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Core
Values

Mission

To provide our members with seamless and dependable
healthcare experience by delivering high-quality, timely,
professional, and affordable services ensuring peace of
mind and well-being at every stage of care.

Vision

To be the leading Health Maintenance Organization
recognized for exceptional, personalized service—trusted
by all, and especially valued by blue-collar and project-
based workers across the Philippines.

Integrity

We act honestly and honor our commitments

Professionalism

We deliver competent, timely, and high-quality
service

Compassion

We treat members with empathy and respect

Accountability

We take responsibility for our decisions and
actions

Respect

We value diversity, dignity, and the rights of
others
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Financial Highlights
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“Growth Sustained: Total Assets and Gross Income
Expanded, Reflecting Financial Strength and Compliance.”

ACID TEST RATIO PERFORMANCE
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“Liquidity Fortified: Acid Test Ratio > 2.0"
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HEALTH SYSTEMS INC.

Corporate History

AsianCare Health Systems, Inc. is a privately owned Health Maintenance
Organization (HMO) organized and existing under the laws of the Republic of the
Philippines. The company is founded in 2011 and is one of the pioneer members
of Philippine Association of Health Maintenance Organization Companies

(PAHMOC). The Company is committed to delivering accessible, affordable, and
quality healthcare services to its members through a network of accredited
healthcare providers nationwide.

Board of Directors and
Officers

Ms. Arlene L. Aguilar — Chairman of the Board
Mr. Paul Vincent M. Villasenor — President
Mr. Ronualdo S. Aguilar — Vice President

Mr. Joseph Robert D. Wolfe — Corporate Secretary
Mr. Henry Constantine D. Wolfe — Treasurer
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Compliance
Commitment

The Company affirms its unwavering commitment to the highest
standards of corporate governance by promoting accountability,
transparency, fairness, and integrity in all its operations. It shall
safeguard the interests of shareholders, members, healthcare providers,
employees, and regulators, ensuring that all stakeholders are treated
equitably and responsibly.

Furthermore, the Company guarantees that its management and
operations are conducted in strict compliance with the Revised
Corporation Code of the Philippines, the rules and regulations of the
Insurance Commission, and other applicable regulatory issuances. This
Compliance Statement serves as a formal declaration of the Company’s
dedication to lawful, ethical, and resilient governance practices.
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Governance
Structure

The executive authority of the Company shall be vested exclusively in the two founding
shareholders, who shall retain full and unified control over all management decisions, strategic
direction, and operational execution. The Chief Executive Officer (CEQO), shall exercise final
decision-making authority on all executive matters, subject to applicable laws and fiduciary duties.

In recognition of the Company’s size and integrated leadership structure, the founders may
concurrently hold multiple executive positions, provided such roles do not violate statutory
prohibitions on incompatible functions. To preserve accountability and transparency, the Board
shall ensure that appropriate checks and balances are maintained, particularly between those who
authorize transactions and those who record or audit them.

This executive structure is reinforced by the Company’s governance provisions, which ensure that:

- The founders retain majority voting control in all board resolutions, either through shareholding or
special provisions in the bylaws.

- Non-executive directors may participate in board meetings in an advisory capacity, unless
otherwise authorized by the founders.

- No amendment to the bylaws or articles of incorporation that diminishes the founders’ executive
authority shall be valid without their written consent.

- The founders hold veto power over any resolution that materially affects corporate control,
management, or ownership.

This framework ensures continuity, strategic alignment, and the preservation of the founders’
vision while maintaining compliance with Philippine corporate governance standards.



I
Succession Planning

and Board Composition

Succession Planning

To ensure leadership continuity and organizational resilience, AsianCare Health Systems, Inc.
maintains a succession framework that reflects its founder-led governance model. While the
founding shareholders retain executive authority, the Company recognizes the importance
of preparing for future transitions in key leadership roles.

- Founders’ Oversight: The founders shall identify and mentor potential successors for
executive roles, ensuring alignment with the Company’s values, strategic direction, and
governance principles.

- Continuity Measures: In the event of temporary or permanent incapacity of a founder,
interim leadership shall be appointed in accordance with pre-established protocols, subject
to the founders’ prior written directives or shareholder agreements.

- Talent Development: The Company encourages internal capacity-building to develop
future leaders who embody AsianCare’s mission, values, and commitment to service
excellence.

Board Composition

The Board of Directors is composed of individuals selected for their integrity, competence,
and alignment with the Company’s vision. Given AsianCare’s scale and operational model:

- Advisory Participation: Non-executive directors may be appointed to provide independent
perspectives and specialized expertise. Their roles shall be advisory in nature unless
otherwise authorized by the founders.

- Flexible Structure: The Board may operate with a streamlined committee structure, with
designated directors assuming oversight responsibilities in areas such as audit, risk, and
compliance, consistent with good governance practices.

This structure ensures that AsianCare remains agile, founder-led, and strategically aligned,
while upholding transparency, accountability, and regulatory compliance.

ASIANCARE




Fiduciary Duties of Directors

Each director shall:

-‘Act in good faith and in the best interests of the Company;

-Exercise due care, skill, and diligence in the performance of duties;

-‘Avoid conflicts of interest and promptly disclose any existing or potential conflict;
‘Comply with the Company’s Articles of Incorporation, By-Laws, this Manual, and
applicable laws and regulations.

Corporate Officers Mandatory Requirements

» Must be a natural person (not a

The Company shall have at least the . .
corporation or entity);

following corporate officers: President,

Treasurer, and Corporate Secretary Vs s & Fieine @ifzen &ne

President — must be a member of the Board; Sl B Ealll oy
Treasurer — must be a resident of the * Must be at least 18 years old;

Philippines;
PP « Must own at least one share of stock

Corporate Secretary - must be a Filipino 1) U2 ERIRERE e,

citizen and resident of the Philippines
PP » Must be elected by the shareholders

Compliance Officer

If required by law or regulation (e.g., classification as a regulated entity or corporation vested
with public interest), the Board shall appoint a Compliance Officer who shall:

« Oversee compliance with laws, regulations, and this Manual;

« Monitor adherence to regulatory requirements of the Insurance Commission and other
agencies;

» Report directly to the Board or the Chairperson.

ASIANCARE




Board Committees
and Alternatives

Policy on Board Committees

The Company recognizes the role of Board committees in enhancing
governance, particularly in the areas of audit, risk management, and
related-party transactions. However, due to its small scale and the fact that
directors also perform executive functions, AsianCare may adapt its
committee structure while maintaining the principles of good governance.

Audit and Risk Oversight - Alternative Structure ® o o

Rationale

Due to the Company’s current size, resources, and the overlapping roles of
directors who also perform executive functions, Asian Care Health Systems,
Inc. does not maintain separate Audit and Risk Management Committees at
this time. However, the Company recognizes that audit and risk oversight
are mandatory governance functions for an HMO. To comply with
regulatory principles while remaining practical for a small private
corporation, the Board of Directors, acting as a collegial body, assumes
the responsibilities typically assigned to an Audit Committee and a Board
Risk Oversight Committee, with a designated Lead Director for Audit and
Risk. The Company commits

to constituting separate committees once its scale, complexity, or
regulatory classification reasonably requires a more specialized committee
structure.




Board Committees
and Alternatives

Full Board Acting as Audit and Risk Oversight Body

Instead of creating separate Audit and Risk Management Committees, the
Company adopts the following arrangement:

« The full Board shall collectively perform the functions typically assigned

to:
e o o
o An Audit Committee, and
o A Board Risk Oversight Committee. e o ©o
In this capacity, the Board shall: ® © ©o

« Oversee the integrity of the Company’s financial reporting and internal
control systems;

« Oversee the Company’s risk management framework, including
strategic, financial, operational, clinical, and compliance risks;

« Review and approve the engagement and performance of the external
auditor;

« Approve and periodically review the internal audit plan (whether in-
house or outsourced).

« The Company acknowledges that, when it reaches a certain scale or
when required by regulators, it may reconstitute these functions into

separate committees.
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Board Committees
and Alternatives

Lead Director for Audit and Risk

The Board shall designate one non-executive or independent director,
where available, as Lead Director for Audit and Risk, who shall:

« Coordinate Board discussions on financial reporting, internal controls,

and risk management; e o ©o
 Serve as primary liaison with the external auditor and internal audit e o o

function;
e o o

« Ensure that audit and risk issues are regular items on the Board agenda.

Internal Audit and Risk Management Support

« The Company shall maintain an internal audit function, which may be:

o A small internal unit; or
o An outsourced internal audit provider reporting functionally to the
Board.

« Management shall implement an enterprise risk management (ERM)
process, including:

o Maintaining a risk register;

o ldentifying and assessing key risks;
o Proposing mitigation plans for Board review.

O
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Board Processes

Meetings Quorum and Voting
The Board shall hold regular meetings A quorum is established when more
at least quarterly, and special meetings  than 50% of the total number of
as needed. directors, based on their ownership
Meetings may be conducted via remote  or interest percentages, are
communication as allowed by law and present at the meeting.
the By-Laws. Board actions shall be decided by

majority vote of the directors
present, unless a higher threshold
is required.

Internal Control, Risk
Management, and
Compliance

Internal Control System Risk Management
Management shall design and maintain an « The Company shall adopt a risk
internal control system that covers, at management process that
minimum: includes:

« Identification of key strategic,
« Premium billing and collection; financial, operational, clinical, and
« Claims processing and provider compliance risks;
payments; « Annual or periodic risk assessment;
« Cash management and investments; « Documentation of risks in a risk
« Member enrollment, eligibility, and plan register;
setup; » Development of risk mitigation

« |IT and data security measures and periodic monitoring.

Compliance

The Compliance Officer or designated officer shall:

Monitor compliance with HMO regulations, Insurance Commission circulars, health
Regulations, tax and labor laws, and the Data Privacy Act;

Coordinate with regulators and handle regulatory examinations and inspections;
Prepare and submit required regulatory reports




Core
Services

AsianCare offers a comprehensive suite of healthcare benefits, including:

Outpatient
Care

Consultations
, diagnostics,
and minor
procedures

Emergency
Care

Immediate
medical
attention for
urgent
conditions

Hospital
Confinement

In-patient
services for
acute and
chronic
illnesses

Dental
Care

Preventive
and basic
dental
services

Preventive
Healthcare

Annual physical
exams,
immunizations,
and wellness
programs
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Sustainability Governance
and Oversight

AsianCare Health Systems, Inc. (“AsianCare”) integrates sustainability into

its governance framework to ensure that environmental, social, and
governance (ESG) considerations are embedded in strategic decision-
making and day-to-day operations. While the Company operates with a lean
structure, it upholds the highest standards of accountability, transparency,
and ethical conduct in line with Philippine corporate governance principles.

ESG

Employee well-being, member satisfaction, and
community health initiatives are prioritized

®
Inte ratlon through inclusive policies and responsive
service delivery.

Environmental Governance

Resource efficiency, waste reduction, and Ethical business conduct, data privacy, and risk
climate-conscious practices are incorporated management are guided by the Corporate
into facility management and procurement Governance Manual and reinforced through
decisions. internal controls and periodic reviews.

ASIANCARE




Adaptive
Oversight

Recognizing the dual roles of directors and executives in a small-
scale organization, AsianCare adopts a flexible approach to
committee structures. While formal committees on audit, risk, and
related-party transactions may be streamlined, their core functions
are preserved through designated responsibilities and regular
Board oversight.

Continuous Improvement




Environmental

Performance

AsianCare’s operational footprint is primarily shaped by
electricity consumption from lighting, air conditioning
units, and computer systems, together with water use for
daily office activities. Unlike industrial firms, the organisation
does not operate heavy machinery or energy-intensive
equipment, which means its environmental impact is
concentrated in these manageable areas.

In addition, the company is actively working to reduce
reliance on paper records by expanding digital systems and
electronic health documentation. This shift not only lowers
paper consumption and associated waste but also
streamlines workflows, enhances data security, and supports
patient care quality.

Together, these initiatives reflect AsianCare’s commitment to
sustainability within a service-oriented healthcare model,
where small but deliberate actions in energy, water, and
resource management contribute to a more efficient,
environmentally responsible operation.



Energy Management
Practices

To minimize its environmental footprint and improve operational efficiency in 2024,
the company has deliberately chosen to invest in all-in-one computers rather than
conventional tower desktops. This decision was guided by the recognition that
all-in-one units typically consume significantly less electricity, as they integrate
components more efficiently and operate with lower power requirements. By
standardizing on these energy-saving devices, the company reduces overall
electricity demand while maintaining the performance needed for daily administrative
and healthcare service tasks.

In addition to efficient computing equipment, the company places strong emphasis on
the responsible use of air conditioning systems, which represent one of the largest
contributors to office energy consumption. To prevent unnecessary energy waste, all

A/C units are subjected to regular inspection, cleaning, and preventive
maintenance. This ensures that filters, coils, and thermostats function optimally,
allowing the units to maintain comfortable office temperatures without drawing
excessive power. Routine servicing also extends equipment lifespan, reduces
breakdowns, and supports a healthier indoor environment for employees.

Together, these measures reflect the company’s commitment to sustainable energy
management. By combining smart procurement choices with proactive maintenance
practices, the organization not only lowers its utility costs but also demonstrates
accountability in reducing its carbon footprint and aligning operations with broader
environmental goals.

ASIANCARE




Social
Performance

AsianCare’s social performance reflects its commitment to people—patients, members,
and employees alike. The organisation invests in health education initiatives that
empower members to make informed decisions about their well-being, while continuous
staff training programs ensure that employees remain equipped with the Ilatest
knowledge, skills, and professional standards.

A strong emphasis on diversity and inclusion fosters a workplace culture that values
different perspectives and backgrounds, contributing to higher employee retention and
satisfaction. Complementing this, comprehensive health and safety programs safeguard
both staff and patients, reinforcing trust in the company’s operations.

On the member side, AsianCare actively measures and pursues improvements in
member satisfaction, focusing on responsiveness, quality of care, and overall
experience. Efforts to expand access to services—through streamlined processes,
digital platforms, and community outreach—ensure that healthcare remains available
and equitable.

Underlying all these initiatives is a commitment to professionalism, which guides
interactions with patients, partners, and regulators. By integrating education, training,
safety, and inclusivity into its daily operations, AsianCare strengthens its social impact
and builds lasting confidence among stakeholders.

ASIANCARE




Engagement

r ) 2 .
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PALSCON 14TH National

PMAP (People Management gonrl:g:)ernce 2SIz o
Association of the Philippines) asa PO
major sponsor

Capacity

Anti-Money Laundering
Council of the Philippines

« Targeted Financial Sanction (TFS) Course - July 25, 2024
o« AML/CTF Fundamentals - June 26, 2024




And

Health Promotion and Employee
APE Activities
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Promoting active participation in sports
competitions
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Governance Performance

Ethics

AsianCare enforces a comprehensive Code of Conduct for directors, officers, and
employees, supported by whistleblower protections and strict anti-bribery/anti-
corruption policies. These practices promote accountability, transparency, fairness,
and integrity across all operations and relationships.

Compliance

The Company ensures adherence to Insurance Commission (IC) regulations, the Data
Privacy Act of 2012, and other healthcare-related laws. Governance practices also align
with the Revised Corporation Code of the Philippines and applicable rules of regulators,

safeguarding responsible management and regulatory compliance.

Risk Management

A structured risk management framework identifies, assesses, and mitigates
operational, financial, and reputational risks. Reviews focus on claims processing,
provider network reliability, and patient confidentiality, ensuring resilience while
protecting the interests of shareholders, members, healthcare providers, employees,
and regulators.

ASIANCARE
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Governance Performance

Internal Audit

AsianCare’s internal audit function provides independent assurance on financial controls,
claims management, and compliance. Findings are reported to the Board, with corrective
actions tracked to closure, reinforcing accountability and continuous improvement in
governance practices.

« There were no notable breaches of governance standards identified throughout the
reporting period.

« Internal audit outcomes were effectively managed, with most findings resolved during
the period

« 100% Compliance with financial reporting, security deposits and capital requirements

ASIANCARE
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Governance Performance

Operational Highlights

e 12 Newly accredited Hospitals
e 58 Newly accredited Out-patient clinics
e 19 Newly accredited Dental clinics

ASIANCARE



Conclusion

AsianCare Health Systems, Inc. reaffirms its commitment to responsible
governance, sustainable operations, and stakeholder trust. Throughout
the reporting period, the Company upheld the principles of accountability,
transparency, fairness, and integrity, ensuring that its practices align
with the Revised Corporation Code of the Philippines, the Insurance
Commission’s regulations, and other applicable laws.

By strengthening its governance framework, enhancing compliance
systems, and embedding risk management into healthcare delivery,
AsianCare continues to protect the interests of its members,
shareholders, healthcare providers, employees, and regulators. Internal
audit activities and continuous board education further reinforce a culture
of integrity and continuous improvement.

Looking ahead, AsianCare remains dedicated to integrating
environmental, social, and governance (ESG) principles into its strategy,
advancing operational efficiency, and promoting sustainable healthcare
solutions. The Company’s ongoing efforts reflect its vision of delivering
quality healthcare while contributing positively to the broader community
and ensuring long-term resilience.

ASIANCARE
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(02) 8519-8751/ (02) 8925-5298 1078 Chino Roces Ave, Makati,
1204 Metro Manila

https://www.asiancareph.com/

info@asiancareph.com
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The following document has been received:

Receiving: ICTD ERMD
Recelpt Date and Time: Aprl 23, 2025 01:59:00 PM

Company Information

SEC Registration No.: C5201118774

Company Name: ASIANCARE HEALTH SYSTEMS, INC.
Industry Classification: N85130

Company Type: Stock Corporation

Document Information

Document ID: OST10423202583194359
Document Type: Financial Statement
Document Code: FS

Period Covered: December 31, 2024
Submission Type: Annual

Remarks: None

Acceptance of this document is subject 1o review of forms and contents




Your BIR AFS eSubmission uploads were received

From: ealfs@bir.gov.ph
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Date: Wednesday, April 23, 2025 at 0943 AM GMT+8

Valid files

+ EAFS008150291ITRTY 122024 pdf
* EAFS008150291AFSTY 122024, pdf

irvvalid file
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Transaction Coge. AFS-0-BFLGGTHAOSAVPATMASOMPNMOPP41WNPZ
Submission Dale/Time: Apr 23, 2025 09:43 AM
Company TIN: 008-150-281

Plaase be reminded that you accepled the terms and conditions for the use of this portal and expresaly agree, warrant
and cartify that:
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and verification purposes;

* The hard copies of the documents submitied through this facity shall be submitted when required by the BIR in
the: evient of auditinvestigation andlor for any other legal purpose.

This is a system-generaled e-mail. Plaase do not reply.
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HEALTH SYSTEMS IMC.

STATEMENT OF MANAGEMENT'S RESPONSIBILITY
FOR FINANCIAL STATEMENTS

mmmnturmmmm.mummnﬁmﬁmhmm
and fair presentation of the financial statements for the years ended December 31, 2024
and for such internal control as Management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

mmﬂmﬁmmmmmu;mﬁmmmm
ﬂnmpmf;aﬁﬁurmmnmuumqmw.dhdﬂdn;ntﬁﬁmmmrﬂ-ldm
gﬁhtgﬂﬂmnundudngﬂmgﬁngmmhﬁﬂmﬂﬁﬂgﬂnkum;ﬁw
intends to liquidate the Company or to cease operations, or has no realistic alternative but to
do so.

mﬁmﬂﬁﬂﬁmﬁnhm@gnﬁm&rm&zmmmhmmﬁq
ProOCEss.

The Board of Directors reviews and approves the financial statements and submits the same
to the stockholders.

?MMM&M@%M,&WWWM@
the stockholders, has audited the financial statements of the Company in accordance with
Philippine Standards on Auditing, and in its report to the stockholders, has expressed its
opinion on the faimess of presentation upon completion of such audit.

Signed this 31= day of March, 2025.

1078 ANSA Il Bidg., Unit 403 Don Chino Roces Ave., Makatl Clty
Tel. Nos.: (02) 519-8751; (02) §25-5296; SMART: 0918-0519576; GLOBE 0917-5315008; SUN: 0932-8823018
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SUPPLEMENTAL WRITTEN STATEMENT OF AUDITOR

The Stockholders and the Board of Directors
ASIARCARE HEALTH SYSTEMS, INC.

1078 Ansa Il Bldg., Don Chino Roces Avenue
Corner Montojo St., Brgy. Tejeros,

Makati City

We have audited the financial statements of ASBIANCARE HEALTH SYSTEMS, INC.
for the year ended December 31, 2024, on which we have rendered the attached report dated
March 31, 2025,

In compliance with Revenue Regulation V-20, we are stating that we are not related by
consanguinity or affinity to the president, manager, or principal stockholders of the Company.

In compliance with the Revised Securitics Regulation Code Rule 68, we arc stating that the
siid Company has a total number of five (5) stockholders owning one hundred {100) or more
shares each.

PAGUIO, DUMAYAS & ASSOCIATES, CPAs (PDAC)

Tax Identification Mumber D08-662-265-000

BIR Accreditation No. 08-80001 1-000-2025, February 3, 2025, valid until February 2, 2028
SEC Accreditation No. 5614-SEC (Group C), valid until December 31, 2023, and extended until
December 31, 2025 per SEC Notice dated April 4, 2025

BOA Accreditation No. 5614, July 5, 2023, valid until February 28, 2026

BSP Accreditation No. 5614-BSP (Group B), valid for 2021 to 2025 financial statements audit
IC Accreditation No, 5614-IC (Group A), valid for 2020 to 2024 financial statements audit

CDA Accreditation No. 124-AF, January 15, 2025, valid until January 14, 2030

CPA Certificate No. 115664
Tax ldentification Number 243-676-4 1 8-000
BIR Accreditation No. 08-800011-001-2025, February 3, 2025, valid until February 2, 2028

Sl Accreditation No. 115664-8SEC (Group C), valid until December 31, 2022, and extended
until December 21, 3036 par B0 Motica datod April 4, 2025

BEP Accreditation No. 115664-BSP (Group B), valid for 2021 to 2025 financial statements audit
IC Accreditation No. 115664-IC (Group A), valid for 2020 to 2024 financial statements audit
FTR No. 47789035, issued on January 15, 2025, Muntinlupa City

March 31, 2025
Muntinlapa City, Metro Manila

NOT VALID WITHOUT SEAL
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INDEPENDENT AUDITOR'S REPORT

The Stockholders and the Board of Directors
ASIANCARE HEALTH SYSTEMS, INC.

1078 Ansa Il Bldg., Don Chino Roces Avenue
Corner Montojo St., Brgy. Tejeros,

Makati City

Opini

We have audited the financinl statements of ASIANCARE HEALTH SYSTEMS, INC.
(the Company), which comprise the statements of fnancial position @s At
December 31, 2024 and 2023, and the statements of comprehensive income, statements of
changes in equity and statements of cash flows for the years then ended, and notes to the
financial statements, including a summary of material accounting policies.

In aur opinion, the accompanying financial statements present fairly, in all material respects,
the financial position of the Company as at December 31, 2024 and 2023, and its Gnancial
performance and its cash flows for the years then ended in accordance with Philippine
Financial Reporting Standards (PFRSs).

Basis for Opinion

We conducted our audits in accordance with Philippine Standards on Auditing (PSA). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audits of the Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics for Professional Accountants in the Philippines
(Code of Ethics) together with the ethical requirements that are relevant to our audits of the
financial statements in the Philippines, and we have fulfilled our other ethical responsibilities
in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sulficient and appropriate to provide basis for our opinion.

Responsibilities of Manegement and Those Charged with Governance for the financial
slatements

Management is responsible for the preparation and fair presentation of these financial
statcments in accordance with PFRSs, and for such internal control as Management
determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error,

In preparing the financial statements, Management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless Management either intends
to liquidate the Company or to cease operations, or have no realistic altermative to do so.

Those charged with governance are responsible for overseeing the Company's financial
reparting process.




Auditor’s Responsibilities for the Audit of the financial statements

Cur objectives are to obtain reasonable assurance about whether the financial statements as
a whole are frec from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high-level of assurance
but is not a guarantee that an awdit is conducted in accordance with PSA will always detect a
material misstatemnent when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of the users taken on the basis of these financial statements.

As part of an audit in accordance with PSA, we exercise professional judgment and maintain
professional skepticism throughout the audits. We also:

* ldentify and assess the risks of material misstatement of the financial statcments, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
to obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstaterment resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

B ﬂbmhmmﬂﬂﬂmﬁgﬂmlﬂnslmnuﬁluhﬂmmuuaudjtmmmdmauﬂﬂ

procedures that are appropriate in the circumstances, but not for the purpose of expressing

* Evaluate the appropriatencss of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

* tmmh:ﬂ:mﬂuappwrimmmﬂﬂmmmﬁuudgﬁngmhﬁ:ﬁmﬁng
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures in the financial statements
w.ﬂmMaum;mimmﬂ&muﬁnm.mmmﬂntmhﬂm
the audit evidence obtained up to the date of the auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements,
transactions and cvents in a manner that achicves fair presentation.

» Obtain sufficient appropriate audit evidence regarding the fnancial information of the
entitics or business activitics within the Company to express an opinion on the financial
statements. We are responsible for the direction, supervision and performance of the
Company audits. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the

doficicincios b eyl Conurel WLEL Wo ey GQunng our audits,




mmanmwmmmmmwﬂm

Our audits were conducted for the purpose of forming an opinion on the basic financial
mmn;mﬁnnn%.hmmﬂwmmwm&guhﬂm
15-2010 in Note 31 to the financial statements is presented for purposes of filing with the
Bureau of Internal Revenue and is not a required part of the basic financial statements. Such
information is the responsibility of the Management. The information has been subjected to
the auditing procedurcs applied in our audits of the basic financial statements. In our opinion,
the information is fairly stated in all material respects in relation to the basie financial

PAGUIO, DUMAYAS & ASSOCIATES, CPAs (PDAC)

Tax ldentification Number 008-662-265-000

BIR Accreditation No. 08-80001 1-000-2025, February 3, 2025, valid until February 2, 2028
SEC Accreditation No. 5614-8EC (Group C), valid until December 31, 2023, and extended until
December 31, 2025 per SEC Notice dated April 4, 2025

BOA Accreditation No. 5614, July 5, 2023, valid until February 28, 2026

BSP Accreditation No. 5614-BSP (Group B), valid for 2021 to 2025 financial statements audit
IC Accreditation No. 5614-IC (Group A), valid for 2020 to 2024 financial statements audit

CDA Accreditation No. 124-AF, January 15, 2025, valid until January 14, 2030

For the Firm:

Tt >

CPA Certificatc No. 115664

Tax Identification Number 243-676-418-000

BIR Accreditation No. 08-800011-001-2025, February 3, 2025, valid until February 2, 2028
SEC Accreditation No. 115664-8EC (Group C), valid until December 31, 2023, and extended
until December 31, 2025 per SEC Notice dated April 4, 2025

BSP Accreditation No. 115664-BSP [Group B), valid for 2021 to 2025 financial statements audit
IC Accreditation No. 115664-IC (Group A), valid for 2020 to 2024 financial statements audit
PTR No. 4778905, issued on January 15, 2025, Muntinlupa City

March 31, 2025
Muntinlupa City, Metro Manila

NOT VALID WITHOUT SEAL




STATEMENTS OF FINANCIAL POSITION S

As at December 31, 2024 and 2023

(All Amounts in Philippine Peso)

I DECEMBER 31
ABSETS
Cuorrent Assets
Cash 6 12,447,798 13,686,440
Contract receivables i 64,506, T06 41,215,735
Investment in treasury hill 8 7,070,289 6,771,668
Other current assets 9 9,570,407 8,426,861
Total Current Assets 93,-595.3!.1!] ?D,lﬂﬂ,?ﬂﬁ-
Non-Current Asset
Property and equipment i0 658,304 988,706
TOTAL s 94 253 504 71,089,431
Current Liabilities
Unecamed revenue 11 34,090,700 12,930,381
Claims pavable 12 4,800,127 7.942 TO8
Trade and other payables 13 54,134 42,242
Other current liabilities 14 7,053,514 4,691 435
Total Current Liabilities 45,998,475 25,606,855
Share capital 15 25,000,000 25,000,000
Retained camnings 15 23,255,029 20,482,575
Total Equity 48,255,029 45,482,575
TOTAL LIABILITIES AND EQUITY 94,253,504 71,089,431

“

hmthIMnﬁn




ASIANCARE HEALTH SYSTEMS, INC.
STATEMENTS OF INCOME [LOSS)
For the Years Ended December 31, 2024 and 2023

(All Amounts in Philippine Peso)
: _DECEMEER 31 _
NOTES 2024 2023

REVENUE 16 88,703,442 82,255,504
COST OF SERVICE g 7 _[67,400,574) _ (64,861,458)
GROSS INCOME 21,302,868 17,394,047
OTHER INCOME 18 407,019 346,780
TOTAL INCOME 21,709,887 17,740,827
ADMINISTRATIVE EXPENSES 19 (18,346,074)  (16,470,402)
PROFIT BEFORE TAX 3,363,813 1,270,425
INCOME TAX EXPENSE 7 (591,359) (260,911}
PROFIT FOR THE YEAR = 2,772,454 1,009,514

See accompanying Notes to Financlal Statements




ASIANCARE HEALTH SYSTEMS, INC.
STATEMENTS OF Elﬂ.lﬁﬂlﬁm
For the Years Ended December 31, 2024 and 2023

[All Amounts in Philippine Peso)
i 1
SHARE RETAINED
CAPITAL EARNINGE TOTAL
Balance at January 01, 2023 25,000,000 19,473,061 44 473,061
Profit for the year . 1,009,514 1,009,514

Balance at December 31, 2023 25,000,000 20,482,575 45,482,575

Balance at January 01, 2024 25,000,000 20,482 575 45,482 575

Profit for the year . 2,772,454 2,772,454

Balance at December 31, 2024 __ 25,000,000 23,255,020 48,255,020

See accompanying Notes to Financial Statements




ASIANCARE HEALTH SYSTEMS, INC.
STATEMENTS OF CHANGES IN EQUITY
For the Years Ended December 31, 2024 and 2023

(All Amounts in Philippine Peso)
SHARE RETAINED
1 15)
Balance at January 01, 2023 25,000,000 19,473,061 44 473,061
Profit for the year - 1,009,514 1,009,514

Balance at December 31, 2023 25,000,000 20,482,575 45,482,575

Balance at January 01, 2024 25,000,000 20,482,575 435,482,575

Profit for the year - 2,772,454 2,772,454

Balance at December 31, 2024 __ 25,000,000 _ 23,255,020 48,255,029




December 31, 2024 and 3023
(All amounts in Philippine Peso except an indicated)

1. CORPORATE INFORMATION

ASIANCARE HEALTH SYSTEMS, INC. was incorporaled and registered with the Philippine
Securities and Exchange Commission (SEC) on October 24, 2011 under SEC Registration Mo,
CH201118774. The Company is primarily established to engage in the business of health

The Company’s registered principal office and business address is located at 1078 Ansa 1T
Building, Don Chino Roces Avenue, Corner Montojo Street, Makati City.

2. BASIS FOR THE PREPARATION AND PRESENTATION OF FINANCIAL STATEMENTS

The principal accounting policies applied in the preparation of these financial statements are
set out below. These policies have been consistently applied to all the years presented unless

2.1 Basis of Preparation

The Company's financial statements have been prepared using the measurement basis
specified by PFRS for cach type of asset, hability, income and expense. These financial
mﬁnlﬁunddm.ThEmmmtbuummﬁMydmibadhuumm
policies that follow.

Moreover, Republic Act No. 11232 or the Act Providing for the Revised Corporation Code (“the
Revised Code™) which took effect on February 23, 2019 have been applied in preparing these
financinl statcments. The Company adopted “the Revised Code” and the extent of the impact
has been determined. None of these is expected to have a significant effect on the financial

The accompanying financial statements have been prepared on a going concern basis, which
contemplate the realization of assets and settlements of liabilities in the normal course of
business.

2.2 Statement of Compliance
m;mnmﬁm-m;dmmmmmmm

ﬁﬁ&%ﬁnmlmwm ﬂwmﬁiﬂmpmcrﬁﬁdunﬂ
Interpretations Committee (PIC), Standing Interpretations Committee [SIC) and International

Financial Reporting Inf Committee ([FRIC] which have been aporoved by the

Company determines its own functional currency and items included in the financial
statements of the Company that are carried using that functional currency. All values are
rounded (o the noarcst peso, cxcept when olherwise indicated,




(PFRSa)

mmnmm,mmwwhmm;mcmmw
mmmmﬂmmmmmmmwm.m
mwmwmmm:mmmmmq,m
Interpretations Committee (SIC) and Philippine Financial Reporting Interpretations
cmmmqmmmmmwﬁﬂ:mmmmmwmm.

These new and revised PFRS prescribe new accounting recognition, measurement and
disclosure requirements applicable to the Association. When applicable, the adoption of the
d@ﬁmhmnudhﬂmnphmﬂngmﬁqundﬁmsa:‘mmm.
Changes in Accounting Estimates and Errors”™.

3.1 New and Revised PFRSs that are Effective for the Current Year

financial statements for the year ended December 31, 2024. Their adoption has not had any
material impact on the disclosures or on the amounts reported in these financial statements.

* Amendments to PAS 7, Statement of Cash Flous and PFRS 7 Financial Instruments:

The amendments add a disclosure objective to PAS 7 stating that an entity is requined
to disclose information about its supplier finance arrangements that enables users of
&mﬁﬂmmummﬂwdﬁrt:ﬁua&wmﬂumﬁm
liabilities and cash flows. In addition, PFRS 7 is amended to add supplier finance
arrangements a8 an example within the requirements o disclose information about
an entity’s exposure to concentration of liquidity risk.

The directors of the Company are curmen asscssing the impact of these
amendments. i

s Amendments to PAS 1, Classification of Liabilities as Current or Non-current

The amendments affect only the presentation of Kabilities as current or non-current in
the statement of financial position and not the amount or tming of recognition of any
asset, liability, income or expenses or the information disclased about those items.

The amendments clarify that the cdassification of Labilities as current or non-current
is based on rights that are in existence at the end of the reporting period, specify that
classification is unaffected by expectations about whether an entity will exercise its
right to defer settlement of a liability, explain that rights are in existence if covenants
are complied with at the end of the reporting period, and introduce a definition of
‘settlement’ to make clear that settlement refers to the transfer 1o the counterparty of
cash, equity instraments, other assets or services.

The amendments have no significant impact on the financial statements of the
Company.

¢ Amendments to PAS |, Presentation of Financia! Statements - Non-current Linbilitics
with Covenanits

The amendments specify that only covenants that an entity is required to comply with
on of before the end of the reporting period affect the entity's right to defer settlement
of a Lability for at least twelve montha after the reporting date jand therefore must be
consldered in asscssing the classification of the lability as current or non-current).

=T 3=




Such covenants affect whether the right exists at the end of the reporting period, even
ﬁmﬂmmlhthmthmﬂﬂmmmmﬂqm:.

Thglﬂsnﬂmupedﬁulbﬁl&nrbgmmﬁﬁﬁmﬂmﬂidlﬁlﬁlthnhﬂ
ﬁdnmmmﬂmmﬁn;dlhhnmnﬂzd:d{fumﬁuhulﬁmﬁﬂhn
msﬁuﬂunmﬁngpaﬂ.m.ﬁmcmﬁuﬁrﬁhtmﬂuwuhmmtﬁ
a liability is subject to the entity complying with covenants within twelve months after
the reporting period, an entity discloses information that enables users of financial
statements to understand the risk of the liabilities becoming repayable within twelve
months after the reporting period. This would include information about the
muhﬁnfhdhgﬂmmmﬂhmmmm&gmﬁwhmmaﬂm
comply with them), the camying amount of related labilities and facts and
&m,ﬁanM:Mihmqmmmnmﬂﬂm
with the covenants.

The directors of the Company anticipate that the application of these amendments
may have an impact on the Company's financial statements in future periods.

¢ Amendments o PFFRS 16, Leases - Lease Liability in a Sale and Leaseback

The amendments to PFRS 16 add subsequent measurement requirements for sale and
mmmmmumﬁmmmm
mmmuumﬁhuaﬁ.mmurwﬁeﬂm
scller-lessee to determine lease payments” or ‘revised lease payments’ such that the
scller-leasee does not recognise a gain or loss that relates to the right of use retained
by the seller-lessee, after the commencement date,

The amendments do not affect the gain or loss recognised by the seller-lessee relating
to the partial or full termination of a lease. Without these new requircments, a seller-
lﬁucmnyhawrmﬂsd-ymmﬂrrumﬂmﬂm:ﬂﬂrbmgﬂi
remeasurement of the lease liability (for example, following a lease modification or
change in the lease term) applying the general requirements in IFRS 16. This could
have been particularly the case in a leaseback that includes variable lease payments
that do not depend on an index or rate.

hmﬂmmﬂnmm;ﬁwmmmm
mm;mmmmmﬂhaqmmtdamﬁhﬂ-m
assct and lease linbility in a sale and leaschack transaction with variable lease
payments that do not depend on an index or rate. The flustrative examples also
tﬁﬁmﬂhwm“ﬁmau&mmmmm
as a sale applying PFRS 15 is a lease liability.

A scller-lessee applies the amendments retrospectively in accordance with IAS 8 1o
ﬂcmmmﬂmﬁlnmdnhﬁEﬂmm,
which is defined as the beginning of the annual reporting period in which the entity

first applied PFRS 16.

The directors of the Company are currently assessing the impact of these
amendments.

3.2 New Btandards, Interpretations and Amendments In [ssue But Not Yet Effective
At the date of authorization of these financial statements, the Company has not applicd




Amendments to PAS 21, The Effects of Changes in Foreign Exchange Rates titled Lack
of Exchangeability

The amendments specify how to assess whether a currency is exchangeable, and how
to determine the exchange rate when it is not.

The amendments state that a currency is exchangeable into another currency when
nn entity is able to abtain the other currency within a tme frame that allows for a
normal administrative delay and through a market or exchange mechanism in which
an exchange transaction would create enforceable rights and obligations.

An entity asscsscs whether a currency is exchangeable into another currency at a
measurement date and for a specified purpose. If an entity is able to obtain no more
tham an insignificant mmount of the other currency at the measurement date for the
specified purpose, the currency is not exchangeable into the other currency.

The assessment of whether a currency is exchangeable into another currency depends
on an entity’s ability to obtain the other currency and not on ita intentien or decision
to do so.

When a currency is not exchangeable into another currency at a measurement date,
an entity is required to estimate the spot exchange rate at that date. An entity's
objective in estimating the spot exchange rate is to reflect the rate at which an orderly
exchange transaction would take place at the measurement date between market
participants under prevailing cconomic conditions.

The amendments do not specify how an entity estimates the spot exchange rate to
meet that objective. An cntity can use an observable exchange rate without
adjustment or another estimation technique. Examples of an observable exchange
rate include:

* & spot exchange rate for & purpose other than that for which an entity assesses
exchangeahility

* the first exchange rate at which an entity is able o obtain the other currency for the
specified purpose after exchangeability of the currency is restored (first subseguent

An entity using snother estimation technique may use any observable exchange
rate—including rates from exchange transactions in markets or exchange
mechanisms that do net create enforceable rights and obligations—and adjust that
rate, as necessary, to meet the objective as set out above.

When an entity estimates a spot cxchange rate because a currency is not

exchangeable into another currency, the entity is required to disclose information that

entables users of its financial statements to understand how the currency not being
chi into the other currency affects, or is cxpected to affect, the entity’s

financial performanoe, finaneial poaiion

and cash flowsa.

The amendments add a new appendix as an integral part of PAS 21. The appendix
includes application guidance on the requirements intreduced by the amendments.
The amendments also add new Hustrative Examples accompanying PAS 21, which
illustrate how an entity might apply some of the requirements in hypothetical
situations based on the limited facts presented.

In addition, the JASB made consequential amendments to PFRS 1 to align with and
refer to the revised [1AS 21 for assessing exchangeability.

=B =




Themmdmmhmdrmmrﬂrmmulﬂpnrﬁngpeﬁﬁlhﬁnmngmuf-ﬂnr
| January 2025, with earlier application permitted. An entity not permitted to apply
ﬂmmw.w.mmﬁquw:@mmmﬂ:

iransition provislons included in the amendments,
The amendment is not applicable to the Company.
PFRS 18 Presentation and Disclosures in Financial Statements

PFRS 18 replaces PAS 1, carrying forward many of the requirements in PAS 1
unchanged and complementing them with new requirements. In addition, some PAS 1
paragraphs have been moved to PAS 8 and PFRS 7. Furthermore, the IASE has made
minor amendments to PAS 7 and PAS 33 Eamings per Share.

FPFRS 18 introduces new requirements to:

and PAS 33, as well as the reviscd PAS 8 and PFRS 7, become effective when an entity
applies PFRS 18. PFRS 18 requires retrospective application with specific transition
provisions.

The amendments have no significant impact on the financial statements of the

FFRS 19 Subsidiaries without Public Accountability: Disciosures

mlﬂmmmmmmmmmm
PFRS Accounting Standards in its finnncinl statements.

A subsidiary is cligible for the reduced disclosures if it does not have public
accountability and its ultimate or any intermediate parent produces consolidated
Standards.

PFRS 19 is optional for subsidiaries that are cligible and sets out the disclosure
requirements for subsidiaries that elect to apply it.

An entity is only permitted to apply PFRS 19 if, at the end of the reporting period:

= it is a subsidiary (this includes an intermediate parent)

* it does not have public accountability, and

= its ultimate or any intermediate parent prodisces consnlidated financial statsmanre

A subsidiary has public sccountability if:

* its debt or equity instruments are traded in a public market or it is in the process of
issuing such hﬂmufwm;htmﬂkwhdMHlkﬂrhﬁﬁﬂﬂﬂ
exchange or an over-the-counter market, including local and regional markets),

or

* it holds assets in a fiduciary capacity for a broad group of outsiders as one of its
primary businesses (for example, banks, credit unions, insurance entities, securities




brokers/dealers, mutual funds and investment banks often meet this second
crilerion).

Eligible entities can apply PFRS 19 in their consolidated, separate or individual
financial statcments. An eligible intermediate parent that does not apply PFRS 19 in
its consolidated financial statement may do so in its separate financial statements.

The new standard is effective for reporting periods beginning on or after 1 January
2027 with carlicr application permitted.

If an entity clects to apply PFRS 19 for a reporting period carlier than the reporting
period in which it first applies PFRS 1B, it is required to apply a modified set of
mmmmmhmmﬁmmﬂ.ﬁm:mﬁy*ﬂ:hmy
PFRS 19 for an annual reporting period before it applied the amendments to PAS 21,
it is mot required to apply the disclosure requirements in PFRS 19 with regard to Lack

These have no significant impact on the financial statements of the Company.

4. MATERIAL ACCOUNTING POLICIES
4.1 Financial Instroments

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity.

categones

= Financial assets al amortized cost

* Financial assets at fair value through profit and loss (FVTPL)

* Financial assets at fair value through other comprehensive income (FVOCI), where
cumulative gains or losses previously recognized are reclassified to profit or loss

* Fipancial assets at fair value through other comprehensive income (FVOCH), where
cumulative gains or losses previously recognized are not reclassified 1o profit or loss

The Company measures financial assets at amortized cost if both of the following conditions

* The financial asset is held within a business model with the ohjective tn hold financial
assels in onder to collect contractual cash Nows.

* The contractual terms of the financial asset give rise on specified dates to cash flows

ﬂutmwlﬂymmuﬂpﬁnﬂpﬂmdht&ﬂmﬂ:prhdpﬂmm!mﬁmﬁm

Except for receivables that do not contain a significant financing component and are
measured at the transaction price in accordance with PFRS 15, Revenue on Contracts with

= 10 =




This accounting policy relates to the Company’s “Cash”, “Contract receivables”, “Investment
in treasury bills®, “Depoait to healthcare providers”, and “Security Deposit™,

B, Financial

Strument

The Company measures debt instruments at fair value through OCI if both of the following
conditions are met;

* The financial asset is held within a business model with the objective of both holding to
collect contractual cash flows and selling; and

* The contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount outatanding.

These financial assets are initinlly recognized at fair value plus directly attributable
transaction costs and subsequently measured at fair value. Gains and lossecs ariging from
changes in fair value are included in other comprehensive income and foreign exchange gains
and losses are recognized in profit and loss until the Anancial asset is derecognized.

Upon derecognition, the cumulative gain or loss previously recognized in ather
comprehensive income is reclassified from equity to profit or loss, This reflects the gin or
losa that would have been recognized in profit or loss upen derecognition il the financial
asset had been measured at amortized cost. Impairment is measured based on the expcied
credit loss [ECL) model,

As ot December 31, 2024 and 2023, the Company does naot have debt instruments at FYOCT,

The Company may not also make an irrevocable election to measure at FVOCT on initial
recognition investments in equity instruments that are held for trading nor contingent
congiderntion recognized in a business combination in accordance with PFRS 3. The
classification is determined on an instrument-by-instrument basis.

Gnins and losses on these financial assets are never recycled to profit or loss. However, the
Company may transfer the cumulative gain or loss within equity. Dividends on such
investments are recognized in profit or loss, unless the dividend clearly represents a recovery
of part of the cost of the investment. Equity instruments designated at fair value through OCI
are not subject to impairment assessment.

If any, the Company elected to classily irrevocably its quoted equity investment under this
CAtegory.

As at December 31, 2024 and 2023, the Company does not have equity instruments at
FVOLCT,

Financial assets at fair valuc through profit or loss include financial assets held for trading,
financinl assets designated upon initial recognition at fair value through profit or loss, or
financial assets mandatorily required to be measured at fair value. Financial assets are
classified as held for trading if they are acquired for the purposs of selling or repurchasing in
the near term.

Derivatives, including scparated embedded derivatives, are also classified as held for trading
unless they are designated as effective hedging instruments. Financial assets with cash flows
that are not solely payments of principal and interest are classificd and measured at fair
value through profit or loss, irrespective of the business model,

=11 =




Notwithatanding the criterin for debt instruments to be classified at amortized cost or at fair
value through OCI, as described above, debt instruments may be designated at fair value
through profit er loss on initial recognition if deing so climinates, or significantly reduces, an
accounting mizsmatch.

Financial assets at fair value through profit or loss are carried in the statements of financial
position at fair value with net changes in fair value recognized in the statements of

This category includes derivatives instruments which the Company has not irrevocably
clected to classify at fair value through OCL

Az at December 31, 2024 and 2023, the Company does not have financial assets at FVTPL.
+ Financial Eabilities measured at fair value through profit or loss;
* Financial labilities that arise when a transfer of a financial asset does not qualify for
+ Financial guarantee contracts;
= Commitments to provide a loan at a below-market interest rate; and

Contingent consideration recognized by an acquirer in accordance with PFRS 3.
A financial liability may be designated at fair value through profit or loss if climinates or
significantly reduces a measurement or recognition inconsistency (an accounting mismatch)
L1

Hihﬂtmnmmmeﬂmmhdﬂ:dmm?

3

The Company recognizes an allowance for expected credit losses [ECL) for all
instruments not held at fair value through profit or loss. ECLs are based on the difference
flows that the Company expects 1o receive, discounted at an approximation of the origi:
rollateral held ar siher sredit snhancsmmonts that are intogral to the comtmetual tes .

i

significant increase in credit risk since initial recognition, ECLs are provided for credit losses
that result from default events that are possible within the next 12-months {a 12-month
since initial recognition, a loss allowance is required for credit losses expected over the

remaining life of the exposure, irrespective of the timing of the default {a lifetime ECL).

- 19 -




Financial assets are credit-impaired when one or more events that have a detrimental impact
on the estimated future cash flows of those financial asscts have occurred. For these credit
exposures, lifetime ECLa arc also recognized and interest revenue I calculated by applying
the credit-adjusted effective interest rate to the amortized cost of the financial asscts.

mcmmaﬁmﬁﬁdmmmmmmmumw.maﬂm.
the Company docs not track changes in credit risk, but instcad recognizes a loss allowance
huﬂmﬁrﬂmtﬁﬁhulﬁ:hmdu:.rmhﬂgm.ﬂumm
m&m:mmmﬂhhnﬁmmmmmmirmmﬂ.
the Company uses a vintage analysis that is based on its historical credit loss experience.
Both arc further adjusted for forward-looking factors specific to the deblors and the
coonomic environment.

approach wherein the Company tracks changes in credit risk and recognizes a loss allowance
based on either a 12-month or lifetime ECLs at each reporting date.

in credit risk for financial assets since initial recognition by comparing the risk of default
occurring over the expected life between the reporting date and the date of initial recognition.
The Company considers reasonable and supportable information that is relevant and
available without undue cost or effort for this purpose. This includes quantitative and

Exposures that have not deteriorated significantly since origination, or where the
deterioration remains within the Company's imvestment grade criteria are considered to have
a low credit risk. The provision for credit losses for these financial assets is based on a
1Z2-month ECL. The low credit risk exemption has been applied on debt investments that
mect the invesiment grade criteria of the Company from the time of origination.

The Company’s "Cash”, “Receivables”, and “Other Noncurrent Asscts” are graded to be low

credit risk investment based on the credit ratings of depository banks and related parties as
published.

Write-off Poli
The Company writes-off a financial asset, in whole or in part, when the asset is considered
uncollectible, it has exhausted all practical recovery efforts and has concluded that it has no
reasonable explanations of recovering the financial assct in its entirety or a portion thereofl.

Other current assets include creditable withholding tax, deposit 1o healthcare providers and
mﬁudepoﬁhﬂammmnﬂﬂmmmuhtdmnﬂw
loas, il any.

4.6 Property and Equipment

The Company uses the cost mode! in all its property and equipment.

Property and equipment are recognized when it is probable that future economic benefits will
hmﬂwﬂmmmmwmuﬂmm.ﬂmmmwu

accumulated impairment losses,

The initial cost of property and equipment, comprises of its purchase price and eny cost

directly attributable to bringing the asset to the location and condition necessary for it 1o be
capablc of operating in the manner intended by management.

-13-




The cost of an item of property and equipment also comprises the initial estimate of the costs
ﬂ&mmﬂm;mdmmgih:!tmmdmlmlheﬁumwhﬁhhh:ﬂd.h
nﬂip;hnﬁuwhhhmmmymmhuthmmeﬂﬂnhmmdmuamummd
having used the item during a particular period for purposes other than to produce
inventories during that period.

Mlmﬂmﬁﬂmlnmﬁmimmqﬂimmﬂmm
been recognized are added to the carrying amount of the asset if it is probable that future
economic benefits, in excess of the originally assessed standard of performance of the
qu,ﬂmmww,mmwmmmn
expenses in the period in which those are incurred.

Depreciation of an item of property and equipment begins when it becomes available for use,
Le., when it is in the location and condition necessary for it to be capable of operating in the
manner intended by management. Depreciation is charged so as to allocate the cost of asgets
less their residual value over the estimated useful lives of the msseis, using the straight-line
m‘ 7uﬂi -

Depreciation ceases at the earlier of the date that the item is classified as held for sale in
accordance with PFRS 5 and the date the asset is derecognized.

Construction in progress (CIP) represents structures under construction and is stated at
mehmﬂmmq;mmtmmmdum
that the relevant assets are ready for use.

pattern of economic benefits from items of property, plant and equipment.

An item of property and equipment is derecognized upon disposal or when no future
economic benefits are expected from its use or disposal. When asseis are retired or otherwise
amccounts and any resulting gain or less is credited or charged to current operations. Gain or
loss arising on the disposal or retirement of an asset is determined as the difference between

4.7 Impairment of Non-Financlal Assets

The Company asscsscs atl cach reporting date whether there is an indication that & non-
financial asset (which includes, nmong others, property and equipment and intangible asset)
may be impaired. If any such indication exists, or when annual impairment testing for an
asset is required, the Company makes an estimate of the asset’s recoverable amount. An
asset's recoverable amount is the higher of an asset’s or cash-generating unit's (CGU's) fair
value less costs to sell and its value in use and is determined for an individual nsset, unless
the asset does not generate cash flows that are largely independent of those from other
assets of group of assets. Where the carrving amount of an asset ar O0U swesada ita
amount. In assessing value in use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects current markel assessments of the
time value of moncy and the riaks specific to the assct. In determining fair value less costs to
gell, an appropriste valuation model is used. These calculations are comroborated by
valuation multiples quoted share prices for publicly traded subsidiaries or other available fair
value indicators. Impairment losses are recognized in the Company's statement of
comprehensive income in those expense categories consistent with the function of the
impaired assel.

= ]d =




An assessment is made at each reporting date as to there is any indication that previously
recognized impairment losses may no longer exist or may have decreased. If such indieation
cxists, the recoverable amount is estimated.

A previously recognized impairment loss is reversed only if there has been a change in the
estimates used to determine the assets of CGU'S recoverable amount since the last
impairment loss was recognized. If that is the case, the carrying amount of the asset is
mmmmmmmeMlmnﬂmﬁmemﬁm

4.8 Financial Liahilities

method is a method of calculating the amortized cost of a financial ability and of allocating
mhﬂwwhrﬂm&mﬂh&aﬁmmmhmmmmw
discounts estimated future cash payments through the expected life of the financial liability,
q.mmgammmmmmmtmmmmm

A

MMmmmuhmadmmmu

C. Trade and Other Pavables
Trade payables are linhilities 1o pay for goods or services that have been received or
supplied and have been invoiced or formally agreed with the supplier. These are
unsecured, non-interest bearing and short term in nature,

Other payables consist of accrued expenses such as communication, electricity and
water.

Trade and other payables are subsequently measured at thelr amortized cost using
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4.9 Derecognition of Financial Assets and Financial Liabilities

ﬁhm@mtm;mrnmh&umdhmﬂmwnﬂﬂi%ﬂwﬂ
similar financial assets) is derecognized when:

*+ the rights to reccive cash flows from the asset have expired;

- mmmmw@tmmmhm&gm.mmm
an obligation to pay them in full without material delay to a third party under a
pass-through arrangement; or

* the Company has transferred its rights to receive cash flows from the asset and either
mmmmmﬂuﬁmmmam@.nmm
nﬂlhe:tﬂﬂiﬁrﬁdmtdlﬁmdmh!luthlhrnﬂﬂﬂﬂlhﬁdMﬂthtm,
but has transferred contral of the asset.

Where the Company has transferred its rights to receive cash flows from an asset and has
neither transferred nor retained substantially all the risks and rewards of the asset nor
M:iﬂtﬂﬁmtﬂd&mlm1ﬂmumhm@mm:mmidmw
contimiing invohement in the asset. Continuing involvement that takes the form of
guarantee over the transferred asset is measured at the lower of the original carmying amount
ﬂhmmmmmtﬂmﬁmiﬁﬂﬂt&mmmﬁhm
15 repay.

thremnﬁnulngiﬂﬂtﬂnmtﬂluﬂtﬁrmnf&wﬁﬂmuﬂfmpmﬂmmn
(including a cash-settled option or similar provision) on the transferred nsset, the extent of
the Company's continuing involvement is the amount of the transferred asset that the
Cumpmtymngwmmﬂﬁitb:mﬂaﬁiﬂmpumﬂnduﬁua
mmwﬂmm]mmmﬂmﬁatﬁrm,ﬂumnﬁh
Company’s continuing involvement is limited to the lower of the fair value of the transferred

B. Financial Liabiliti

wwuwmmmmmumhm.
Mwuﬁrﬁ%mmﬁmmumhmmm
same lender on substantially different terms, or the terms of an existing liability are
mwmm“m«mmﬁmduam&m:
ﬂiﬁﬂﬂhﬁhﬁaﬂﬂur@umd:mwﬁ.m&mﬁmmmm
carrying amounts is recognized in the statements of comprehensive income.

4.10 Other Current Liabilities

Other current liabilitics include statutory obligation as of the end of the period consisting of

4.11 Offsetting Financial Instruments

Financial asscls and linancial liabilitics are offset and the net amount reported in the
umdﬁnnﬁﬂpnﬁﬁmi[.m&uﬂgﬂﬂmh-muymhmﬂchﬁﬂgmm
offset the recognised amounts and there is an intention to settle on a net basis, or to realize

4.12 Determination of Fair Value

The fair value of financial instruments that are traded in active markets at each reporting
date is determined by reference to quoted market prices or dealer price quotations (bid price
for long positions and ask price for short positions), without any deduction for transaction
costs. When current bid and ask prices are not available, the price of the most recent
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transaction is used since it provides evidence of the current fair value as long as there has
not been a significant change in economic circumstances since the time of the transaction.

Fwﬁﬂnuiﬂiuuummumu-d:dinmmhem.ﬂt&hﬂhehdu:mﬂnﬂmmg
appropriate valuation techniques. Such techniques may inchude:

* Using recent arm's length market transactions
* Reference to the current fair vahie of another instrument that is substantially the
same

+ A discounted cash flow analysis or other valuation models

ﬂnmﬂyuianfﬁlrnhmﬁlﬁunﬁdmuumumdﬁnthﬂdeuihumhmmqm
measured are provided in Note 24,

mlamﬁmwmwuﬂw

Financial instruments are classified as linbilities or equity in accordance with the substance
of the contractual arrangement. Interest, dividends, gains and losses relating to a financial
manmmﬂhlwm.m@nﬂﬁﬂmum.
mmmummu&ﬂm“mmwmm
equity, net of any related income tax benefits.,

hmwhmuwwmtmﬁramm%mw

* deliver cash or another financial asset to another entity; or
that are potentially unfavorable to the Company; or

+ satisfy the obligation other than by the exchange of a fixed amount of cash or another
financial asset for a fixed number of its own equity shares.

Hmcmmmmm“mmr@nmmmmum
financial asset to settle its contractual obligation, the obligation meets the definition of a
Mmmﬁmmmm:mmmmm
m“mmmnm,mmmmm:hﬁumm
ruﬁdunlmtnﬁad:du:thufmrﬂ:ma:nhﬂeﬂ:mtmdy
determined as the fair value of the liability component on the date of izsue.

4.14 Equity

Ordinary shares are classified as equity using the par value of shares that have been fssued,

Incremental costs directly attributable to the issue of new shares or options are shown in
Wu-dﬂmﬁmhmﬂu%ﬁdmﬂum:ﬁmuﬂﬂﬁmmfim
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L. Bevaluation Increment

mmmmu:miwmmmmmﬂﬂmmm
mmmlﬁemtmnitm-mmdmﬁm:m

Thnnmlﬁm:-ﬁﬂﬁ?mﬁﬁdlgmﬂﬁrmmmnmugm
al fair value. The unrealized changes in the fair value of monectary and non-
mmﬁ-rmhbhq&ﬁumﬂmmmmmundﬁhﬂ

Wm.ﬂm.hmnmﬂmmmm.mm
of profit or loss, when they arise. Comprehensive income, if any, may consists of amortization
of exchange difference on translation of foreign operation, amortization of mctuarial gains or
per share, other comprehensive income is not considered.

4.16 Revenue Recognition

m&mﬂmmmmﬁmmwm o customers in an
amount that reflects the consideration to which the Company expects to be entitled in
mhmmmmmﬂmwmﬁmﬂmmhm
on behalf of other parties, based on five-step model:

1. Identifying the contract with a customer;
2. Identifying the performance obligation;
3. Determining the transaction price;

hmmhmhdnﬂynhmhrnﬂﬁ:ﬂmmxumﬁnlmmbr
transferring control of the promised goods or services to a customer. The ransfer of control
Ccan ocour over tme or at m point in time.

nmmmma.mtﬁmmmﬁmmimm
criteria, in which case it is satisfied over time:

h]hmmmmﬂmm:MHthﬂu

ﬂmmmmﬁmMmmﬁmmmmemmm
Cnnpluymdﬂwmﬂghummhrmucﬁghimmhrmmmﬂﬂmm
date.

The Company assesses its revenue arrangements againat specific criteria in order to
dﬂtmﬂn:!ithi:ﬁu;uprh&pﬂﬂramLﬂleCampuwhnmdndﬂﬁmuﬂmﬁn;u
a principal in all of its revenue 1

= 18 -




In addition, the following specific criteria must also be met before revenue is recognized.
A 2 n Contracts

Revenue from contract (o provide services is recognized by reference to the stage of
completion of the contract. The stage of completion of the contract is determined as
followa:

The amount of revenue can be measured reliably;

It is probable that the economic benefits associated with the transaction will
o to the Compsany; )

The costs incurred for the transaction and the costs to complete the

O O

Interest income is accrued on a time proportion basis, by reference to the principal
culstanding and at the cffective interest rate applicable, which is the rate that exactly
discounts estimated future cash receipts through the expected life of the financial
agset o that asset's net carrying amount. Interest income from banks which is
presented net of final tex is recognized when earned.

A receivable represents the right to an amount of consideration that is unconditional fie.,
only the passage of time is required before payment of the consideration is due).

Controct assets

A contract asset is the right to consideration in exchange for goods or services transferred to
the customer. If the Company performs by transferring goods or services to a customer before
the customer pays consideration or before payment is due, a contract asset is recognized for
the earned consideration that is conditional.

m’ mm m‘ m- -,

A contract lability is the obligation to transfer goods or services to a customer for which the
customer. If a customer pays consideration before the Company transfers goods or services
to the customer, a contract liability is recognized when the payment is made or the payment
is due (whichever is earlier). Contract liabilitics arc recognized as revenue when the Company

The Company presents each contract with customer in the consolidated statement of
financial position either as a contract asset or a contract liability

AT Cust @bl BApeEss Mol e

in future cconomic benefit related to a decrease in an assct or an increase in a Hability has
arisen that can be measured relinbly. Cost and expenses are recognized in the statements of
comprehenaive income on the basis of a direct association between the costs incurred and
the carning of specific items of income; on the basis of systematic and rational allocation
procedures when economic benefits are expected to arise over several accounting periods and
mmmmﬂnm&hmummﬂmummw
when an expenditure produces no future economic benefits or when, and to the extent that,
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future economic benefits do not qualify, or cease to qualify, for recognition in the statements
of financial position as an asset.

%lﬂwhhﬂm:dmﬂmﬂummmwlm
function expense method. Operating cxpenses are costs attributable to administrative
activities of the Company.

4.18 Employees Benefits

The Company recognizes a liability net of amounts already paid and an expense for services
rendered by employees during the accounting period. Short-term benefits given by the
Company to iis employees include salaries and wages, social security contributions,
short-term compensated absences, and bonuses, non-monetary benefits.

B. Long-term Benefits

The Company has no formal retirement plan but has established an unfunded and
Company are éntitled to minimum retirement benefits provided under R.A. 7641, Retirement
Law. The amount of accrued retirement liability has been determined using the provision of
RA Todl.

Retirement benefit obligation was computed based on: (8) 15 days salary; (b) cash equivalent
of 5 days of service incentive leave; [cf 1/12 of the 13th month pay;: (d) age of employee; [c)
length of service with the Company and; (f} average salary of increase of 5% per year. The
managerment believes that the effect in the financial statements of the difference between the
relirement costs determined under the current method used by the Company and an
acceptable actuarial valuation is not significant.

4.19 Income Taxes

The tax expense for the period comprises current and deferred tax. Tax is recognized in the
profit or loss, except to the extent that it relates to items recognized in other comprehensive
mcome or directly in equity. In this case, the tax is also recognized in other comprehensive
incame ar directly in equity, respectively.

The tax currently payable is based on taxable profit for the year. Taxable profit differs from
profit as reported in the statements of income because of items of income or expense that are
taxable or deductible in other years and items that are never taxable or deductible. The
Company's lability for current tax is calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.

Management periodically evaluates positions taken in tax returns with respect to situations in

which applicable tax regulation is subject to interpretation. It establishes provisions where
HPprGpriAle on e DAsis of AmOUnTS EXpSCTed I E Padd Do the thx authontes.

B Dlicved Focaenc v

Dieferred tax is recognized on temporary differences between the carrying amounts of assels
and Labilitics in the financial statements and the corresponding tax bases used in the
computation of taxable profit. Deferred tax linbilities are generally recognized for all taxable
temporary differences. Deferred tax assets are genernlly recognized for all deductible
tempaorary differences, carry-forward of unused tax credits from excess Minimum Corporate
Income Tax (MCIT) over Regular Corporate Income Tax (RCIT) and unused Net Operating Loss
Camry-over (NOLCO), to the extent that it is probable that taxable profits will be available

- 20 -




against which those deductible temporary differences and carry forward of unused MCIT and
mﬂﬁﬂ@muum_wmmmiummmmn
arises from the initial recognition of an asset or Lability in a tranaaction that is not a busincss
combination and, at the time of the transaction that affects neither the accounting profit nor
taxable profit or loss.

arising from deductible temporary differences are only recognized to the extent that it is
probable that there will be suflicient taxable profits against which to utilize the benefits of the
temporary differences and they are expected to reverse in the foresccable future.

The carrying amount of deferred tax assets is revicwed at the end of each reporting period and
reduced to the extent that it is no longer probable that sufficient taxable profits will be
available to allow all or part of the assct {0 be recovered.

Deferred tax assels and Labilitics arc measured at the tax rates that are expected to apply in
laws that have been enacted or substantively enacted by the end of the reporting period. The
measurement of deferred tax liabilities and assets reflects the tax consequences that would
follow from the manner in which the Company expects, at the end of the reporting period, to
recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off
by the same taxation authority and the Company intends to scttle its current tax assets and
liabilitiea on a net basis.

Pursuant to Section 4 (bbbbj) of Republic Act No. 11494 or the “Bayanihan to Recover as One
Act” (Bayanihan 2) and as implemented under Revenue Regulation No, 25-2020. the net
operating loss of a business or enterprise for the taxable years 2020 and 2021 shall be
curried over as deduction from gross income for the next five (5) consecutive taxable vears
be carried over as a deduction even after the expiration of Bayanihan 2, provided the same
of such loss.

In accordance with Republic Act (RA) No. 11534, known as “The Corporate Recovery or Tax
Incentives for Enterprises Act” (CREATE Act), the salient provisions applicable to the
Company are as fiollows:

1. Effective July 1, 2020, the corporate income tax mte is reduced from 30% to
P5,000,000 and with total asset=s not exceeding P100,000,000, excluding land
situated during the taxable year for which the tax is imposed at 20%. All other
domestic corporations and resident foreign corporations will be subject to 25%
income tax:

@ uiﬂl—uTmh_hﬂlmmrﬂwﬁmﬂtﬂ I ciffogiivg
July 1, 2020, to June 30, 2023; and

3. The imposition of improperly accumulated earnings is repealed.

Further, pursuant to Sections 6, T and 13 of RA No. 11534, as implemented under Revenue
Regulation Nos. 4-2021, 5-2021 and 8-2021, and as clarified by Revenue Memorandum
Circular Nos. 65-2021 and 67-2021, RMC No. 69-2023 informs the public and all concerned
that effective July 1, 2023, the Minimum Corporate Income Tax (MCIT) rate for domestic and
headquarters, shall now revert to two percent (2%) based on gross income.
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Fmﬁ:imsmwﬂd%ﬂrﬂumhunmtﬂbﬁgaﬂm,dﬂnrhplw
constructive, as a result of a past event, it is probable that an outflew of rescurces
embesdying economic benefits will be required to seitle the obligation, and the amount of the
obligation can be estimated reliably. When the Company expects reimbursement of some or
all of the expenditure required to settle a provision, the entity recognizes a scparate assct for
the reimbursement only when it is virtually certain that reimbursement will be received when
the obiigation is settled.

The amount of the provision recognized is the best estimated of the consideration required to
settle the present obligation at the balance sheet date, taking into account the risks and
uncertainties surrounding the obligation. When a provision is measured using the cash fNows
estimated to settle the present obligation, its carrying amount is the present value of those
cash flows.

Provisions are reviewed at each reporting date and adjusted to reflect the current best
u’m‘ 777.

Contingent labilities and assets are not recognized because their existence will be confirmed
cnly by the occurrence or non-occurrence of one or more uncertain future events not wholly
within the control of the entity. Contingent liabilitics, if any, are disclosed, unless the
possibility of an outflow of resources embodying economic benefits is remote. Contingent
assets are disclosed only when an inflow of economic benefits is probable.

4.21 Related Party Disclosures
A Related Partie

Partics are considered related if one party has control, joint control, or significant influence
personnel of the Company, post-employment bencfit plans for the benefit of Company's
employees, and close members of the family of any individuals owning directly or indirectly a
significant voting power of the Company that gives them significant influence in the financial
and operating policy decisions of the Company arc also considered to be related parties.

A related party transaction is a wransfer of resources, services or obligations between related
parties, regardless of whether a price is charged. An entity is related to the Company when it
directly or indirectly, through one or intermediaries, controls, or is controlled by, or is under
common control with the Company.

of e hey miageiciil parisaiine] of e COMpany MTuns o e ULl monthly salanes
and government mandated bonuses; there are no other special benefits paid to management
personnel.

In 2024 and 2023, the Company has provided compensation to its Key Management

4.22 Events After the Reporting Date

Fost-year end events that provide sdditional information about the Company's financial
position at the reporting date (adjusting events), are reflected in the financial statements.
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Post-year end events that are not adjusting events are disclosed in the notes to the financial
slalements when material.

5. CRITICAL ACCOUNTING JUDGMENTS AND KEY SOURCES OF ESTIMATION

In the application of the Company’s accounting policies, management is required to make
jw-.mmwmlmmmmﬁm;mmm
that are not readily apparent from other sources. The estimates and associated assumptions
arc based on the historical experience and other factors that are considered to be relevant.
Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an angoing basis. Revisions to
accounting estimates are recognized in the period in which the estimate is revised if the
mmmmwﬂwmmmﬁmmm&ﬂmmﬁﬂn
revision affects both current and future periods.

5.1 Judgments

The functional currency of the Company has been determined to be the Philippine peso. It is
the currency of the primary economic environment in which the Company operates.

B. Lease Commitments
C P

In determining whether a lease contract is cancellable or not, the Company considers among
others, the significance of penalty, including the economic consequence to the lessor.

Where the fair values of financial asseta and linbilities recorded in statements of financial
techniques that include the use of mathematical models. The input to these models is taken
from observable markets where possible, but where this is not feasible, a degree of judgment
is required in establishing fair values.

are:

* e CAITYINE AMOUNLs of CUITENL NNancial assets matunng withun twelve [12) months
are assumed to approximate their fair values. This assumption is applied to Hoguid
assets and the short-term elements of all financial assets.

* The carrying amounts of current financial liabilities approximate their fair values due
mdthafme&mﬂhmaﬂnrﬁuvﬂymummmmﬂmm

* The carrying amounts of noncurrent financial assets and liabilitics approximate their
fair values due to management belicves that the effect of discounting cash flows from
these instruments using the prevailing market rates is not significant.




The Company incorporates forward-looking information into both its asscssment of whether
the credit risk of an instrument has increased significantly since its initial recognition and its
measurcment of ECL.

The Company has considered a range of relevant forward-looking macro-economic
assumptions for the determination of unbiased general industry adjustments and any related
specific industry adjustments that support the calculation of ECLs.

Based on the Company’s cvaluation and assessment and after taking into consideration
economic data and forecasts published by governmental bodics, monctary authorities and
documented key drivers of credit risk and credit losses of each portfolio of financial
instruments and, using an analysis of historical data, has estimated relationships between
factors such as GDP growth rates and inflation rates of selected countries in its analysis.

Predicted relationship between the key indicators and default and loss rates on portiolio of
financial assets have been developed based on analyzing historical data over the past 5

years. The methodologics and assumptions including any forecasts of future economic
conditions are reviewed regularly.

The Company has not identified any uncertain cvent that it has assessed to be relevant to
the nsk of default ccowming but where it is not able to estimate the impact on ECL due to
lack of reasonable and supportable information.

Judgment is exercised by management o distinguish between provisions and contingencies.
Policies on recognition and disclosure of provision and disclesure of contingencies are
discussed further in other notes.

5.2 Estimates and Assumptions

The key assumptions concerning the future and other key sources of estimation
uncertainty at the reporting date, that have a significant risk of causing a material
adjustment to the camrying amounts of assets and liabilitics within the next calendar year are

Zatimation af Use

The Company estimates the useful lives of property and equipment based on the internal
periodically reviewed and updated il expectations differ from previous estimates due to
physical wear and tear, technical or commercial cbsolescence and legal or other limits on the
uee of the asseta It is pasaible that futore results of cperatione could be materially alfected
by changes in these estimates brought about by changes in fctors mentioned above. A
reduction in the estimated uscful lives would increase depreciation expense and decrease the
property and equipment’s value.

Category - Number of Years
Property and equipment 5-10
Leaschold improvement 5-10
Furmniture and fixtures 5-10
Transportation &quipment 210
Office equipment 5-10




Depreciation expense amounted to P330,402 and P688,228 in 2024 and 2023, respectively
(Notes 10 and 21). The carrying values of the property and equipment, net of accumulated
depreciation amounted to P65E8,304 and PORR.T06 as of December 31, 2024 and 2023,
respectively (Motes 10).

The Company maintains allowance for impairment at a level based on the result of individual
and collective assessment. Under the individual asscssment, the Company is required to
obtain the present value of estimated cash flows using the financial asset’s original effective
interest rate. Impairment loss is determined as the differeris bebawreen the financial asscts’
carrying value and the computed present value. Factors considered in individual assessment
are payment history, past due status and term. While the collective assessment would
require the Company (o clussify its financial assets based on the credit risk characteristica
such as customer type, payment history, past-due status and term of the customers,
Impairment loss is then determined based on historical loss experience of the financial assets
of Company per credit risk profile. Historical loss profile is adjusted on the basis of current
cbservable data to reflect the effects of current conditiona that did not affect the periods on
which the historical loss cxperience is based and to remove the effecis of conditions in the
historical period that do not exist currently. The methodology and assumptions used for the
individual and collective assessments are based on management’s judgment and estimate.

Therefore, the amount and timing of recorded expense for any period would differ depending
on the judgments and estimates made for the year.

The carrying value of the Company’s Contract receivables amounted to P64,506,706 and
41,215,755 as of December 31, 2024 and 2023, respectively. After careful evaluation by the
Company’s management, no mdu:ntmn of impairment on the accounts was noted. [Refer 1o
noie 7).

The company determines whether a property qualifies as investment property. In making its
judgment, the company considers whether the property generates cash flows largely
independent of the other assets held by an entity. COwmer-occupied properties generate cash
flows that are attributable not only to the property but also o other assets used in the
production or supply process.

Some properties comprise a portion that is held to earn rental or for capital apprmal.mn and
another portion that is held for use in the production and supply of goods and services or for
administrative purposes. If the portion can be sold separately or leased out separately under
finance lease, the company accounts for the portions separately. If the portion eannot be
sold separately, the property is accounted for as investment property only if an insignificant
portion is held for use in the production or supply of goods or services for administrative
purposcs. Judgment is applied in determining whether ancillary services are so significant
that property does not qualify as investment property. The company considers each property
separately in making its judgment.

L. Iapaliincit of Fieperuy sl Caguipiieny

The Company assegses the wvalue of property and equipment which requires the
determination of future cash flows expected to be generated from the continued use and
ultimate disposition of such assets and requires the Company to make estimates and
assumptions that can materially affect the financial statements. Puture events could cause
the Company to conclude that property and equipment and other long-lived assets are

impaired. Any resulting impairment loss could have s material adverse impact on the
Company’s financial condition and results of operations.
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estimations. While the Company belicves that its assumptions arc appropriate and
reasonable, significant changes in these assumptions may materially affect the Company's
mﬂm&&“ﬂmbﬂhhﬁmdﬂlmww

There was no impairment loss recognized in 2024 and 2023.

The Company defines financial instruments as in default when customer is more than 120
days past due on its contractual obligations. However, in certain cases, the Company may
also coneider finandcal instruments to be in default when internal or external information
indicates that the Company is unlikely to receive the outstanding contractual amounts in
full. The criterin have been applied to all financial instruments held by the Company and are
congistent with the definition of default used for internal credit rak. The default definition
has been applied consistently to calculate Company's expected credit loss (ECL)L. An
instrument is considered to be no longer in default (ie. to have cured) when it no longer
meets any of the default eriteria.

There have been no significant changes in estimation technigues or significant assumptions
made during and as at December 31, 2024 and 2023,

The Company asscsscs whether there are any indicators of impairment for all nonfinancial
assets which includes property and equipment at each reporting date. These arc tested for
impairment when there are indicators that the carrying amounts may not be recoverable. If
any such indication exists and where the carmying values exceed the estimated recoverable
amount, the asssts or cash-generating unils are written down to their recoverable amount.
Impairment losses, if any, are recognized in the consolidated statements of comprehensive
income.

The gross cammying values of the property and equipment amounted to P9,953,825 as at
December 31, 2024 and 2023. As at December 31, 2024 and 2023, no impairment loss on

property and equipment. (Refer to note 10)

(ECL) are derived from unbiased and probability-weighted estimates of expected loss, and
are based on the difference between the contraciual cash flows due in accordance with the
contract and all the cash flows that the Company expects to receive, discounted at the
original cffective interest rate, or an approximation thereof. The expected cash flows will
include cash flows from the sale of collateral held or other credit enhancements that are
integral to the contractual terms.

WEMm&Wﬂmﬂchmﬂmmm
puniﬁhbud.guhbndmth:ﬁnmnyhmmuﬂunﬂﬁ;mﬂmﬂmum
revenue and expenses,
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The Company’s revenue recognition policies require the use of estimates and assumptions
that may aflect the reported amounts of revenues and receivables. Differences between the

mnuﬁﬁaﬂrmﬁdn&dmﬂm&n&mnmh&m#b!ﬁemhum
reconciliation. Hewever, there is no assurance that such use of cstimates may not result to
material adjustments in future periods.

6. CASH
This account consists of:
et 2034 2023
Cash in banks 12,397,798 13,636,440
Cashonmhand 50,000 50,000
Total 12 447 T8 13,686,440

Cash in banks represent savings, current and time deposit accounts in local banks
which carn interest at the respective bank deposit rates. Cash in banks are unrestricted
and immediately available for use in current operations.

Cash on hand consists of revolving fund and petty cash fund used as working funds
wherein amall amount of corporate expenses are being disbursed.

Total interest eamned amounted to P407,019 and P346,780 in 2024 and 2023,
respectively, as disclosed in Note 18.

2024 2023
64,506.706 41,215,755

Contract receivables represent earned contracts amounting 1o P26,325,122 in 2024 and
F26,733,728 in 2023 and unearmned contracts amounting to P38,181,584 in 2024 and
P14,482,027 in 2023 with total amount of P&4,506,706 and P41,215.755 in 2024 and

2023, respectively.

Earned contract receivables arc noninterest-bearing arising from sale of services and are
normally due in 30 days. Unearned contract receivables are amortized over 12 months
period.

All of the Company’s contract receivables have been assessed for impairment under

PFRS 9 using simplified approach in measuring ECL taking into consideration the
expected loss rates determined through the assessment of credit impairment.

The Company's credit risk is primarily attributable to its Contract receivables,
Invesunent I Ueasury DI, Duc ITom reiated parnes, Deposit (o healthcare providers

and Security deposit. The amounts presented in the statement of financial position are
net of allowance for Expected Credit Losses (ECL), if any, cstimated by the Company's
management.

The Company has no significant concentration of credit risk, with exposure spread over
a large number of counterpartics and customers.

No reccivable used as security to any liability nor assigned or discounted to other




This account conalata of
7,070,289 6,77 1,668

Investment in treasury bill represents short-term financial instrument with face value
of P7,090,000 issued by the government with maturity period of one year starting
January 24, 2024 to January 22, 2025. The principal cost of the instrument amounted
to P6,763,87T9 and eams interest of 6.05% per annum. Interest earned in 2024
amounted to PI24 742,

This account consists of:
Creditable tax withheld 5,579,407 4,535,861
Deposit to healthears providers 3,873,000 3,773,000
_Security deposit 118,000 118,000
Total 9,570,407 8,426,861

Creditable withholding tax represents amount of taxes withheld or deducted by various
clients and to be claimed as tax credit to income tax due thereon.

Deposit to healthcare providers represent cash deposits with accredited hospitals,
clinics and other facilities to guarantee payment of charges on availments of the
Company’s Policy Plan benefits.

Security deposit consists of rental deposit with the Lessor. This deposit shall be
refunded, without interest to the Lessee after deducting whatever sum may be
determined as due and owing to the Lessor under the terms of the agreement, not
carlier than 30 days from the date of the expiration of the lease but not later than 60
days therefrom.
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11.

13.

Property and equipment are measured at cost less accumulated depreciation and any
accumulated impairment losses. The carrying amount of the assets of P658 304 and
P9S8, 706 ae at December 31, 2024 and 2023, respectively, are not materially different
with their fair value based on the depreciated replacement cost approach.

Impairment tests performed indicate that none of the property and equipment were
found impaired, hence, no allowance for impairment is provided.

Further, the Company has no property and equipment retired from active use and not
classified as held for sale in accordance with PFRS 5 neither idle property as at
December 31, 2024 and 2023,

This account consists af:
2024 2023
34,090,700 12,930,381

Unearned revenue represents portion of written contracts in 2024 and 2023 that have
not yvet due as at December 31, 2024 and 2023,

CLAIME PAYABLE
This account consists of;
; 2024 2023

In the course of settlement 2,684,653 4,027 853
Due and unpaid claims 1,237,518 2,581,768
Incurred but not reported TO9,682 T26,T00
Claims handling expense payable 268 274 BO6ATT
Tatal 3 4,800,127 7,942,798

In the course of settlement represents liabilities for claims already known and identified
but not yet adjudicated, settled and paid by the Company as of valuation date.

Due and unpaid claims represent liabilitics for claims that have been reported,
adjudicated and processed, but for which final payment has not been recorded as of
valuation date.

Incurred but not reported represents amount provided for claims that have occurred
but have not been reported to the Company as of valuation date.

Claime handling expense payable represents unpaid salaries related to the validation
and processing for payment of claims payable.

TRADE AND OTHER PAYABLES
This account consists of:
L 2 2024 2023
Trade payables 20,264 32454
Accrued expenses i =T 33,870 9,788
Total 54,134 42 242

- 30 -
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15.

16.

Trade payables are unpabd lHabilitiea from trade purchases which are non-intereat
bearing and are normally due within 60 days.

Accrued expenses include accruals of administrative cxpenses such as interest,
mmnuﬂm.ﬂaﬁbﬁtjmﬂ water.,

£ | ] 2024 2023
Due to government _ T,083,514 4,601 435

ﬂi}:mmmthiﬂlidﬂlimmlbhlnﬂm PHIC and HDMF payahle which
pmummmhﬁmmdhnlmuﬂemmm salarics
pl,relﬂ:wilhjnﬂ'leiﬂh!‘iﬂg

2,
2024 2023

250,000 [ 250,000 common shares & PLOO

SN e 25,000,000 25,000,000

Subscribed and Paid-up Capital Stock

250,000 f 250,000 common shares & PLOO

par vahse = 25,000,000 25, ME
The Company is 100% Filipino owned and has one class of ordinary shares which carry
no right to fixed income.

Retained Earnings
This account consists of:
= 2024 2023
Unappropriated balance at January 1 20,482,575 19,473,061
Profit for the year , 2,772,454 1,009,514
Unappropriated balance at December 31 23,288,029 20,482,575
REVENUE
‘This sccount consists off:
2024 2023

Sale of service ; 88,703,442 82,255,504

= 3] =




. COST OF SERVICE

This account conasists of:
__2024 : 2023
In-patient Claime/Services 49,138,535 47 364,021
Out-patient Claims /Services 14,462,659 13,942,937
Medical Professional feea 2,911,475 2,769,690
Commis=ion Expense ‘TET, 905 TE4. 810
Total S 67,400,574 64,861,458
18. OTHER INCOME
This account conaists of:
2024 2023
Interest income in bank deposits and
treasury bill 407,019 346,780
Interest income is subjected to final tax.
This account consists of:
2024 2023
Compengation and other benefits [Wote 20) TyE22, 904 T608 804
Transportation and Travel Expenses 3,034,052 3,051,352
Printing, Stationery and Supplics 1,102,861 466,672
Representation and Entertainment B22 54T 828,516
Rental Expense T08,000 TOR 000
555, ECE, PHIC and HDMF contributions 577476 518,780
Auditor's Fee 355,000 100,000
Telecommunication and Postage S48, 486 277,738
Depreciation [Mose 21) 330,402 688, 228
Actuarial Fees 268,582 172,500
Power, Light and Water 226,730 170,217
Insurance Expenses 184 807 155,520
Membership Fees and Ducs 135,000 120,000
Legal Fees 120,000 120,000
Taxes and Licenses (Note 31) 105,512 108,365
Advertising and Promotions 103,487 -
Repairs and Maintenance 20,000 46,500
Bank Charges 19,730 40
Miscellaneous Expenses 2,260,408 1,329,170
eyutal 15,540,074 16,470,402
This account consists of:
y 2024 2023
Basic salaries and wages 7,082,722 T.023.511
13th month pay 570,272 585,293
Total ERL 7,622,994 7,608,804

-39 -
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DEPRECIATION
Breakdown of the account were az follows:

S 2024 2023
Leasehold improvement . 284,375
Office equipment - 73,451
_]Mim equipment Lo 330,402 330,402
. 330,402 688,228
LEASES

The Company entered into an operating lease contracts with local company for use of
its office space. Under the contracta, the term is for a period of one (1) year and are
rencwable for another one year after the expiry date of the period stipulated under such
terms and conditions mutually acceptable to both parties with no cscalation clause nor
option to buy provisions.

Rent expense charged against current operations under administrative expenses
amounted vo FTOS8,000 in 2024 and 2023,

Affter one year but not more than five

yrars = U = - —
708,000 708,000

RELATED PARTY TRANSACTION

A party is related to an entity if:

(a) directly, or indirectly through one or more intermediates, the party:
- controls, is controlled by, or is under common control with, the entity (this
includes parents, subsidiaries, and fellow subsidiaries);
- has an interest in the entity that gives it significant influence over the entity; or
= has joint control over the entity;
(b} the party is an associate of the entity;
the party is a joint venture in which the entity is a venture;
{d} the party is a member of the key management personnel of the entity or its parent;
i) hmha@mhd&hﬂyﬂw%ﬂrﬂnﬂmhh}wm
mﬂmhcnulrlﬂliﬂm.th directly or indirectly, any individual referred to in

E

mm
li’ has provided management personnel short (crm compensation benefit
ﬂﬂ?&i.ﬁﬂﬂmﬁ)ﬂimﬂﬂ'ﬁﬂfﬂ:h?ﬂ!Emm
- 2024 2023
Salarics and wages -‘!Hﬂ,ﬂﬂﬂ- 2,760,000
13th month pay 230,000
Total 2% 39@3& zimiam




The Company’s financial asscta and liabilitiea are recognized initially at fair value of the
consideration given (in the case of assets) or received (in the case of lability).

Fair values are determined by reference to market-based evidence, which is the amount
for which the financial assets could be exchanged between a knowledgeable willing
buyer and a knowledgeable willing scller in an arm's length transaction as at the
valuation date gencrally, the maximum credit risk exposure of financial assets is the
carrying amount of the financial assets as shown on the face of the balance sheet for in
the detailed analysis provided in the notes to the financial statements).

The following tables set forth the carrying values and cstimated fair values of the
Company's financial assets and liabilitics recognized as at December 31, 2024 and
2023.

2024 1 2023
— Corryin
Value Falr Value Value Fair Vahue
Financial Assets:
Current assels:
Cash in banks F12,397, 798 F12,397,T9E P13 636440 PFI13,636 440
Contract
receivables 54, 506, TOG6 &4, 506, T06 41,215,755 41,215,735
Invesiment in
treasuny bill 7,070,289 7,070,289 6,771,668 6,771,668
Deposit to
healthcare
___ Security deposit 118,000 118,000 118,000 118,000
HTIFEEITBE m&m !FELSISHE PEEESIQI«EEE
Financial Liakilities:
Unearned
FEVETILIE P34,0090, TOO r34.090, 700 12930381 PM12,930381
Claims payable 4,800,127 4,800,127 7,942,798 7.942, 798
Trade and other
payable 54,134 54,134 42,242 42,242
Other current
Habilities T,053,514 &é ﬂ 1,435 i,ﬁﬂ 1 t-ﬂi:?.nﬁn

No imp-j:mm[hsanﬂﬂmﬁnmdﬂmﬁr&wﬁmnpmthzhmmm
none of them were identified to be impaired as at December 31, 2024 and 2023.

Cash in Banks, Coniract Receivables, Investment in Treasury Rill, Deposit to
Healthcare Providers, Sscuritvy Deposit. Unearned Revenue. Claima Payahle, Trads and
other Payables, and Other Current Liabilities. Due to the short-term nature of these

transactions, the carrying values approximate the fair valucs at reporting dare.

Noncurrent Assets and Noncurrent Liabilities. The carrying values approximate fair
values of such instruments. Management believes that the effect of discounting cash
flows from these instruments using the prevailing market rate is not significant.




The company has exposures to the following risks from its use of financial instruments.

+ Credit Risk
« Liguidity Risk
» Interast Rate Risk

Thizs note presents information about the Company’s exposur: to cach of the above
risks, the objectives, policies, and processes for measuring and managing risks, as well
ag the management of its capital. Further gquantitative disclosures are ineluded
throughout these inancial statements,

The Board of Directors (BOD) has overall responsibility for the establishment and
oversight of the risk management framework of the Company. The risk management
policies are established to identify and analyze the risks faced by the Company, to set
appropriate rigk limits and controls, and to monitor risks and adherence to limits. Rislk
management policies and systems are reviewed regularly to reflect changes in market
conditions and activitics of the Company.

Credit Risk. This represents the risk of loss the Company would incur if credit
customers and counterparties fail to perform their contractual obligations. The credit
risk arises from the loan receivables of the Company and deposits in banks. The
Company has a substantial number of credit customers, hence credit risk is ever
present. Customer credit riske are monitored from time to time and prompt actions
undertaken. And the Company has in place the business credit policy and procedures
regarding loan activities from credit initdation, approval, documentation and
disbursement, and loan administration. Bank deposits are maintained at local
reputable banks.

Liquidity Risk. This is the risk that the Company will encounter difficulty in meeting
financinl obligations as they fall due. The Company manages liquidity risk by
forecasting projected cash flows and maintaining a balance between continuity of
funding and flexibility. Treasury procedures and controls are in place to ensure that
sufficient cash ie maintained to cover operational and working capital requirements,
Manngement closely monitors future and contingent obligations of the entity.

Interest Rate Risk. The Company's exposure to the risk of changes in market interest
rates relates primarily to its debt obligation with fixed interest rate. The Company,
through its competencies in managing debt obligations, transacts with creditor to
ensure the most advantageous terms and to reduce exposure to risk of changes in
market interest rates,

B Credit Risk

The Company's exposure to credit riek arises from default of the counterparty, with a
maximum exposure equal to the carrying amount of the related financial instrument.

-38.




The Company’s maximum exposures to credit risk arising from financial instruments

are shown in the following table:

Currenl assels:
Cash in banks F12,397,798 P13,636,440
Contract receivables 64,506,706 41,215,755
Inveatment in treasury bills 7,070,289 6,771,668
Deposit to healthcare providers 3,873,000 3,773,000
Security depoait 118,000 118,000

Total credit risk exposure PAT, 965,793  P65.514.863

The following tables provide the credit quality of the Company's financial assets that are
ncither past due nor impaired, past due but not impaired and impaired.

Neither Past Due nor ar Total
December 31, 2024: Impaired Impaired |
Btandard |
Cash in banks Fl13,397.T98 P - r - P12,397, 708
Contract receivables - 54,506, TO6 - 54,506,706
Investment in
treasury bill - 7,070,289 = 7,070,289
Deposit to
healtheare providers - 3,873,000 . 3,873,000
Security deposit : - 118,000 - 118,000
_Total _F12,397,798 P75,567,995 * .  P87,965793
% Past
Meither Past Due nor Due or Total
December 31, 2023: Impaired Impadred
High Grad Standand
Cash in banks Pl3 636440 P . | - PL132,636,440
Contract receivables - 41,215,755 - 41,215,755
Investment in
ireasury bill - 6,771,668 - 5,771,668
Deposit to
healthcare providers. - 3,773,000 - 3,773,000
Security deposit ) 118,000 118,000
Total PL3,636440 P51 878423 P - P63,514,863




Explanation on the credit quality of inancial asscls arc as follows:
i. Cash

Cash are classified as “Grade Satisfactory” since cash are placed in high profile
banking institutions.

For cash and cash equivalents and financial assets of similar nature, the Company
applies the low credit risk simplification. The probability of default and loas given
defaults are publicly available and are considered to be low credit risk investments. it
is the Companys policy to measure ECL on such instruments on a 12-month basis.
However, when there has been a significant increase in credit risk since origination,
the allowance will be based on the lifetime ECL.

As at December 31,2024 and 2023, management assessed that the allowance for ECL
on these financial instruments is not material,

fi. Contract receivables

i, Investment in Treasury Bills

Investment in treasury bills are categorized based on the collection experience with the
counterparties.

A. High Grade - settiements are obtained from counterparty following the terms of

B. Standard Grade - some reminder follow-ups are performed to obtain settlement

C. Impaired - difficult to collect with some uncertainty as to collectability of the
BOCOUTE.

For assets to be classified as ‘past due and impaired’, contractual payments in armears
are more than one (1) year. When credit exposure is adequately secured, if any, arrears
more than one (1) year might still be cdassified as ‘past due but not impaired”, with no
impairment adjustment recorded. The Company operates mainly on a ‘neither past due
nor impaired basis’ and when evidence is available an impairment assessment will also
be performed, if applicable.

The maximum amount that best represents credit risk on cash in banks, contact
m.mmmm*mmmmmmﬁq
deposit pertain to their carrying amounts of P87,965,792 and P65,514,863 as at
December 31, 2024 and 2023, respectively. The financial effect to the Company
pertaining to its exposurc to credit risk is not significant given its strategy to mitigate
ilabia.

The Company writes off its receivables which are not expected by management to be
collected in the near fubure.

.57 -




The Company applies the simplified approach in measuring ECL, which uses a lifetime
expected loss allowance for trade and other receivables. These are the expected
shortfalls in contractual cash flows, considering the potential for default at any point
during the life of the financial assets. To calculate the ECL, the Company uses its
historical experience, external indicators and forward-looking information te calculate
the ECL using a proviglon matrix. The loss rates are based on actual credit-impaired
accounts. The Company also assesses impairment of receivables on a collective basis
as they possess shared credit risk characteristics. The expected loss rates on these
receivables are determined based on the history of credit-impaired accounts.

The Company incorporates FM-Imiﬁng Information (FLI] into both the
asscssment of whether the credit risk of an instrument has increased significantly
since its initial recognition and the measurement of ECL.

Owverall, the Company considers its high grade and standard grade accounts of good
quality and it expecta to eollect all its contrct receivables,

The Company's credit risk i$ primarily attributable to its contract receivables and cash
in banks.

The Company has no “neither past due nor impaired” and “past due or impaired
contract receivables”,

Diebt securities measured at amortized cost and at FVOCI are considered to have low
credit risk, and therefore, the loss allowance during the period is determined to be
equivalent to 12 months ECL. Management considers “low credit risk” for listed bonds
to be an investment grade credit rating with at least one major rating agency. Other
instruments are considered to be low credit risk when they have a low risk of default
and the issuer has a strong capacity to meet ita contractual cash flow obligations in
the near term.

In 2024, the Company has not recognized ECL for debt securities at amortized cost
and debt securities at FVWOCT.




® Liguidity risk

Maturity ﬂmmm

The table presenis the Financial asseiz and Financial labilities as at
December 31, 2024 and 2023 analyred according to when they are expected to be
recovered or settled within one (1) year and beyond one year from statements of

Due
Dae Within = - :
December 31, 2024: - Beyond Total
One Year One Yeas
Financial Assets:
Current Assels
Cash in banks F12,397,T98 - Fi3,397, 798
Contract receivables 64,506,706 - 64, 506, TO6
Eﬂm im treasary 7,070,289 3 7,070,289
Depoait to healthcare
providers 3,873,000 - 3,873,000
 Becurity deposit 118,000 - 118,000
i s FET, 965,793 - FE7. 965,793
Financial Lisbilities:
Current Liabilities B
Unearned revenue 34,090,700 - 34,090,700
Claims payable 4,800,127 - 4,800,127
Trade and other payables 54,134 - 54,134
Other current Liabilities 7,053,514 - 7,053,514
P45, 998 475 - P45,998.475
Lat Due
=k Drae Within ;
December 31, 2023: i T B:jq:;i-ﬂm Total
Currernd Assets
Cash in banks FL13,636 440 - P13,636 440
Contract receivables 41,215,755 - 41,215,755
Investment in treasury bill 6, 7T 1,668 - 6,771,668
Deposit to healthears
providers 3,773,000 - 3,773,000
____Security deposit 118,000 - 118,000
P65,514,863 - PB65514,863
Crrrent Linbilities
Unearned revenue PF12,930,381 - r12,930,381
Claims payable T.942,798 - T.042,T08
Trade and olher payables 43,242 - 42,242
Other current Habilities 4,601,435 = 4,691,435
PF25,606856 - P25, 606,856




The Company’s financial liabilities as at December 31, 2024 and 2023 amounted to
P45.998 475 and P25,606,856, respectively which are less than its financial assets of
PE7. 965,793 and P65,514, 863, reapectively. Thus, the Company has sufMicient funds to
pay its financial labilities and has minimal liquidity risk.

The Company’s objective is to maintain a balance between continuity of funding
fexibility through the use of bank loans and extension of suppliers’ credit. The strong
credit worthiness of the Company gives it the ability to save funda as the need arises.
The Company presently has a credit facility with local bank that allows it to bormow the
netded funds from time to time.

E Inferesi Rate Risk

The Company’s exposure (o interest rate risk arised from the following interest-bearing
financial instruments:

December 31, 2024
Fized interest rate:

Interest rate 2024 i |
Cash in banks 0.03% F407,019 P346,780

The Company’s exposure to interest rate risk is minimal since the Company's financial
asscts iz short term in nature and interest mite is fixed.

The primary objective of the Company’s management is to ensure that it maintains a
strong credit rating and healthy capital ratios in order to support its business and
maximize sharcholder value. The Company manages its capital structure and makes
adjustments to it, in light of changes in economic conditions. To maintain or adjust the
capital structure, the company may obtain additional advances from sharcholders,
mmﬁﬂmﬂﬁﬂuamﬂwmmmmmw”ﬂmﬁn
dividend payment to sharcholders. No changes were made in the objectives, policies or
processes in 2024 and 2023,

The Company’s risk management commitiee reviews the capital structure on a semi-
ennunl basis. As part of this review, the committee considers the cost of capital and
the risks associated with each class of capital Based on the committee's
recommendations, the Company will not obtain additional loans to mitigate finance
costs in order to generate higher returns.

Total Liabilities S m‘rﬁ M
Equity 48,255 029 45,482,575
Dbt to equity ratio 98:1 Bl

The Chicf Financial Officer has overall responsibility for monitoring of capital in
proportion to risk. Profiles for capital ratios are set in the light of changes in the
Company's external environment and the risks underlying the Company's business
operations and industry.

In 2024, the Company's debt-to-equity ratio is .95:1 from the .56:1 in 2023. The

Company is solvent. The Company plans to maintain the debt-to-equity ratio since its
funding requirements are ably met thru proper cash flows management.




The Company is nol exposed to externally imposed paid-up capital requirements by
the Securitics and Exchange Commission.

INCOME TAX EXPENSE

The reconciliation of the provision for income tax computed at statutory income tax
rate 1o the provision for income tax ahown in the statements of income follows:

= 2024 2023
Profit before income tax expense 3,363,813 1,270,425
Interest income subject to final tax [#O7T,015) (346, 780)
Taxable income M M R T 2,956,794 G923 645
Ar ﬂitulﬁl‘j‘i!!:ﬁtﬂt tax rate 591,389 184,729

Minimum corporate income tax 426,057 260,911

Income tax expense 591,359 260,911

Prior year's excess credit other than MCIT (4,622, 831) (3.582,550)
Creditable tax withheld from previous

quarters (1,073,614 (963, 344)

Creditable tax withheld for the 4th quarter _[474,321) [337,848)

ncome tax payable (Excess credit) (5,579,407) _ {4,623,831)

The Company is subject to regular corporate income tax [RCIT), 20% in 2024 and 2023
of net taxable profit, and minimum corporate income tax (MCIT), 2 % in 2024 and
1.5% in 2022 of gross profit, whichever is higher. The Company's tax subjected to RCIT
in 2024 while MCIT in 2023.

2024 2023
MCIT 234,174 234,174
NOLCO 238,989 238 989
Total ] 473,163 473,163

| : Net

Year Year Amount Fr;'::“ Current Year Loss
= 8 Unapplied
2022 2025 194,946 E 1,194,946
Details of MCIT T
Inception Expiry P Corporate
Year Year Amount w Current Year Income Toax
: Unappiied
2022 2025 157,992 - - | 15799
2023 2026 76,182 - . 76,182
Tatal 334174 : = 234,174

=ill] =
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REVENUE REGULATIONS

Republic Act 9504, Effective July 2008, Republic Act 9504 was approved giving
corporate tax payces an oplion to claim itemized deduction or optional standard
deduction (BD) equivalent to 40% of gross sales. Once the option to use 08D is
made, it shall be irrevocable for the taxable year for which the option was made, In
2024 and 2023, the Company opted to continue claiming itemized standard
deductions.

Revenue Regulation No. 34-2020, the Guidelines and Procedures for the Submission
of BIR Form No. 1709, Transfer Pricing Documentation [TPD) and other Supporting
Documents, Amending for this Purpose the Pertinent Provisions of Revenue
Regulations [RR) Nos. 19-2020 and 21-2002, as amended by RR No. 15-2010. The
Company is not required to submit BIR Form 1709 together with its annual income tax
return according to section 2 of the above-mentioned revenue regulation.

FROVISIONS, CONTINGENT LIABILITY AND CONTINGENT ASSET

The Company is not aware of any other pending or threatened litigation, claims or
assessments or unasserted claims or assessments that are required by PAS 37 of
PFRS, Provisions and Contingencies, to be accrued or disclosed in the financial
atatements and the Company hos not consulted a lawyer concerning litigation, claims
Or ASSESAMenis.

EVENTE AFTER THE REPORTING PERIOD

No events after the reporting period were identified in these Gnancial statements that
provide evidence of conditions that existed at the reporting date [adjusting events after
the reporting period), and that are indicative of conditions that arose after the
reporting date (mon-adjusting evenis after  the reparting  period],

APPROVAL OF FINANCIAL STATEMENTS

The financial statements were approved and authorized for issuance by the Board of
Directors on March 31, 2025. The Board of Directors iz still empowersed to make
revisions on financial alah‘.'mtnla even after the date of issue.

SUPPLEMENTARY INFORMATION REQUIRED BY THE BUREAU OF INTERNAL
REVENUE (BIR)

Presented below is the supplementary information which is required by the Bureau of

Internal Revenue (BIR) under its existing revenue regulations to be disclosed as part of
the notes tw financial statements. This supplementary information is not required
digelosure undsr FFRES,

In compliance with Revenue Regulation 15-2010 as required by the BIR, presented
below are information on taxes and licenses:

31.1 Requirements Under Revenue Regulations (RR) 15-2010
A. OUTPUT VAT DECLARED FOR 2024

_Account Title Het sales Qutput tax
Tmmb]c Sale of service 93,930,933 - F11,271.7T12

-4 .




B. THE AMOUNT OF VAT INPUT TAXES CLAIMED BROKEN DOWN AS FOLLOWS:

Beginning of the year:

Current year's domestic purchases/payment lor:
Domestic purchase of good other than capital goods d85,208
Domestic purchase of services 7,936,179
Total available input tax-current 8,321 486

Claims for tax credit /frefund and other adjustments
Input tax deferred -

Input tax closed to expense .
Total available input tax-cluirrent 8,321,486
Input tax applied (8,321,486)
Net Balance at the end of the year ] -

C. WITHHOLDING TAXES

Taxes on Compensation & benefits 422 483

Creditable /Expanded withholding tax 1,557,653

Total F1,980,136
D. TAXES AND LICENSES

Annual BIR: registration 500

Permits and Licenses , 105,012

Tuotal Fl05,612

E. TAX ASBESEMENTS AND CABESB
Tht Company has mo pending tax assessment and cases. All other informuotion
required under RR No.15-2010 that were not disclosed arc not applicable to the
Company.

31.2 Requirements Under Revenne Regulations (RR) 19-2011

In compliance with RR 19 2011, the following schedules are presented:

Om December 9, 2011, the BIR issued RR 19-2011 which preacribes the new form that
will be used for income tax filing covering and starting with periods ending December
31, 2011 and onwards. This recent RR requires schedules of taxable revenues and
other non-operating income, coets of sales and itemized deductions, to be disclosed in
the nates to inancal statements,

The amounts of taxable revenues, deductible costs of poods sold and deductible
cxpenses presented in the succeeding paragraphs are based on relevant tax
regulations issued by the BIR, hence, may not be the same as the amounts reflected in
the 2024 statements of comprehensive income.

A. TAXAELE REVENUE

: 2024
~Satc of ervice -~ — Tt TR
B. DEDUCTIELE COST OF SERVICE
This account consists of:
Cut-patient Claims/ Services 49,238 6535
In-patient Claims f Services 14,462,659
Medical Professional fees 2,911,475
Commission Expense ; TET, 905
Total - a PGT, 400,574

-43 -




C. OTHER INCOME

Interest income in bank deposits 407,019
Interest income is subjected to final tax.
D. ITEMIZED DEDUCTIONS
This account consists of administrative expenses as follows:
2024
Compensation and other benefits (Wote 20§ 7,623,904
Transportation and Travel Expenses 3,034,052
Printing, Stationery and Supplics 1,103,861
Representation and Entertainment 822,547
Hental Expense TOE, 000
5885, ECE, PHIC and HDMF contributions S5TTATG
Auditor's Fees 355,000
Depreciation (Mote 21) 330,402
Actuarial Fees 268,582
Power, Light and Water 226,730
Insurance Expenses 184, BO7T
Membership Feea and Dues 135,000
Legal Fees 120,000
Taxes and Licenses (Nole 31) 105,512
.Hdmthlng and Promotions 103,487
Bank (.‘-h.ups 1!'.
Total - ri8,346,074
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CERTIFICATION

March 31, 2025

Financial Examination Group
Inzurance Commission

1071 United Nations Avenue, Ermita
Manila, 1000

To whom it may concern:

| hereby attest that | have examined all the documents, schedules and other related records
relutive to the audit of the financial statements of ABSIANCARE HEALTH SYSTEMS, INC. as
of and for the year ended December 31, 2024. | declare that the reports submitted to the
Insurance Commission per [C Circular Letter No. 2024-03, are true and accurate to the best
of my knowledge.,

PAGUIO, DUMAYAS & ASSOCIATES, CPAs (PDAC)

Tax Identification Number 008-662-265-000

BIR Accreditation No. 0B-800011-000-2025, February 3, 2025, valid until February 2, 2028
SEC Accreditation No. 5614-8EC (Group C), valid until December 31, 2023, and extended until
December 31, 2025 per SEC Notice dated April 4, 2025

BOA Accreditation No. 5614, July 5, 2023, valid until February 28, 2026

B3P Accreditation No. 5614-BEP (Group B), valid for 2021 to 2025 financial statements audit
IC Accreditation No. 5614-1C (Group A), valid for 2020 o 2024 financial statements audit
CDA Accreditation No. 124-AF, January 13, 2025, valid until January 14, 2030

For the Firm:

Yo R

FLOYD C. PAGUIO

Senior Partner

CPA Certificate No. 11

Tox Identification Number 243-676-4 18-000

BIR Accreditation No. 08-80001 1-001-2025, February 3, 2025, valid until February 2, 2028
SEC Accreditation No. 115664-SEC (Group C), valid until December 31, 2023, and extended
until December 31, 2025 per SEC Notice dated April 4, 2025

BEF Accreditation Mo. 11 -BSP (Group B), valid for 2021 to 2025 financial statements audit
IC Accreditation No. 115664-1C (Group A), valid for 2020 to 2024 financial statements audit
PTR No. 4778905, issued on January 15, 2025, Muntinlupa City

March 31, 2025
Muntinlupa City, Metro Manila

NOT VALID WITHOUT SEAL
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CERTIFICATION

March 31, 2025

Financial Examination Group
1071 United Nations Avenue, Ermita
Manila, 1000

To whom it may concern:

In compliance with the IC Circular Letter No. 2024-03, we certify the following i

1.
2.

relation to
mguﬁtﬂmdknt.mmnﬂmmhrﬂumrm&d
December 31, 2024.

We have not discovered any material findings involving fraud or crror:

There are no actual or potential losses the aggregate of which amounts to at least ten
peroent (109 of the total asscts;

. ﬂurei:nua@iﬁmntmmﬁmﬂmahﬁwﬂﬂmﬂnmmﬂymmﬁnmuaging

DOTMCETN;

We have not discovered any material breach of laws or IC rules and regulations, such
as, but not hmited to the pe :

@ Net worth requirements

b. Risk-based capital requirements

There are no material internal control weaknesses which may lead to Gnancial reportng
problems; and

Mnmmmmmﬂmmmﬂu[m?nmwm
action by the IC.

It is, however, understood that the accountability of an external auditor is based on matiers
ﬁmmmemmummnruthmdmdinmrdmnﬂhMmpmd
auditing standards.

(Signature page follows)




PAGUIO, DUMAYAS & ASSOCIATES, CPAs [PDAC)

Tax Identification Number 008-662-265-000

BIR Accreditation Mo. 08-80001 1=-000-2025, February 3, 2025, valid until February 2, 2028
SEC Accreditation No. 5614-8EC (Group CJ, valid until December 31, 2023, and extended until
December 31, 2025 per SEC Notice dated April 4, 2025

BOA Accreditation No. 5614, July 5, 2023, valid until February 28, 2026

B3P Accreditation No. 5614-BSP (Group B), valid for 2021 to 2025 financial statements audit
IC Accreditation No. 5614-IC (Group A), valid for 2020 to 2024 financial statements audit

CDA Accreditation No. 124-AF, January 15, 2025, valid until January 14, 2030

For the Firm:

L
FLOYD C. PAGUIO
Senior Partner

CPA Certificate No. 115664

Tax Identification Number 243-676-418-000

BIR Accreditation No. 08-800011-001-2025, February 3, 2025, valid until February 2, 2028
SEC Accreditation No. 115664-8SEC (Group C), valid until December 31, 2023, and extended
until December 31, 2025 per SEC Notice dated April 4, 20325

BSF Accreditation No. 115664-BSP (Group B), valid for 2021 to 2025 financial statements audit
IC Acereditation No. 115664-1C (Group A), valid for 2020 wo 2024 financial statements audit
PTR No. 4778905, issued on January 15, 2025, Muntinlupa City

March 31, 2025
Muntinlupa City, Metro Manila

NOT VALID WITHOUT SEAL
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